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"Big Show" Better Than "No Show" 


ur campaign in support of a refer- 

endum on the future of the Senate 

[page 24] received plenty of atten- 
tion. To launch the campaign we inflated a 
30-foot balloon — that may or may not look 
like a certain independent Senator — on the 
banks of the Ottawa River with Parliament 
in the background. 

The balloon immediately created a stir 
in the nation’s capital: Tweeted the National 
Post’s Andrew Coyne: “Maybe the best me- 
dia stunt ever.” 

The majority of our supporters that sent in notes 
said they “loved-it” or “brilliant” but others wrote to 
say it was a “waste of money,” and nothing but a “big 
show.” 

The comments prompted me to take a moment to 
explain that props like the balloon define both our tac- 
tics and to a lesser extent our brand. 

On the same day we an- 
nounced our Senate referendum 
campaign, a think tank on the 
other side of the country issued 
a report on a health care topic of 
far greater importance than any- 
thing to do with the Senate. 

Yet the next day the think 
tank’s report gleaned cover- 
age in 14 newspapers compared 
to 59 newspapers (five running 
off front page) that covered the 
CTF’s Senate referendum cam- 
paign. 

The point is to illustrate that 
delivery of message is as impor- 
tant — if not more important — 
than content of message. 

When and where do we hold 
our press conference? Who else 


issue.@@ 
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can we involve? What visuals can we 
add? How do we mobilize our support- 
ers? What will we do next to keep mo- 
mentum going? Our staff spends hours 
strategizing and poring over these de- 
tails because we recognize that a “big 
show” is always better than a “no 
show.” 

Are we always successful? Of course 
not. Sometimes the chainsaw doesn’t 
start or the bag carrying $1,800 in loo- 
nies rips open. But no one can deny 
the impact of images like the Nation- 
al Debt Clock, events like Gas Tax Honesty Day, our 
annual Teddy Waste Awards — replete with a tuxedo 
clad pig and model in evening wear — and how stunts 
like a banner-toting plane flying over Parliament Hill 
last September may have been the last straw in ending 
gold-plated MP pensions. 

Like most visuals, there is a price tag. Our inflata- 
ble Senator cost $4,700. Yet, when 
one considers the visual was 
indispensable in generating 

over $1 million in publicity 
for our campaign, I'd argue it 
was the best $4,700 we spent 
all year. 

When it comes to public 
policy battles, the most im- 
portant lesson I ever learned 
was this: being correct on an 
issue has nothing to do with 

being successful on an issue. 

As important as research 

and verification is on every 
campaign we undertake, if 
the campaign doesn’t earn 
public and media atten- 
tion... how is it ever going 
to be successful? 
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Silent Majority Demands 
Accountability 

[hear this complaint quite 
often: “Casey, you’re always 
talking about money and tax- 
es.” It’s really not about the 
money but what money rep- 
resents. Money represents the 
means by which you secure 
your house, food and the mate- 
rial enrichments for your chil- 
dren and community. 

Without money none of the 
above will take place unless it’s 
somebody else’s charity. Char- 
ity is important within society 
for those unable to provide for 
themselves. However, as Abra- 
ham Lincoln said: “You cannot 
help men permanently by doing 
for them what they could and 
should do for themselves.” 

Lincoln’s principle is innate- 


ly perceived to be fair-minded 
by a great majority of people. 
That’s not to say that societies 
wort extend grace to enable 
people to better themselves, we 
do, but society shouldn’t enable 
the ongoing dependent behav- 
iour with bad public policy. 

The silent majority demands 
accountability in the enactment 
of society’s social conscience. 
Nobody wants to be used un- 
fairly because the total of the 
taxes we pay is still greater than 
what we spend on food, hous- 
ing and clothing combined. 

Casey Timmermans 
Nanaimo, B.C. 


Don’t Abolish the 
Senate 


I’m all for Senate reform and 
feel the Senate is of little use 


What's a Billion? 


A billion is a difficult number to comprehend, but one ad- 
vertising agency did a good job of putting that figure in- 
to some perspective in one of its releases (updated by CTF 
staff): 


e A billion seconds ago it was 1982. 


¢ A billion minutes ago, people who had met Jesus were 


still alive. 


A billion hours ago 
our ancestors were 
living in the Stone 
Age. 


A billion days ago 
no one on the earth 
walked on two feet. 


A billion dollars 

ago was only 19 
days, 12 hours and © 
27 minutes, at the 
rate our federal 
government is 
borrowing it. 
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to the nation. However, it is of 
note that in the Constitution it 
states that Prince Edward Is- 
land will have representation in 
the House of Commons equal 
to its number of Senators. 

PEI currently has four sen- 
ators (one of whom is an em- 
barrassment) and therefore has 
four MPs in the House of Com- 
mons. If the Senate were abol- 
ished outright then PEI, accord- 
ing to the Constitution, would 
be reduced to a single MP based 
on population. 

When PEI joined confed- 
eration it was only because of 
this “fair representation,” al- 
though disproportionate. At the 
time PEI was closely connected 
to the New England states and 
was being lobbied to become a 
state in the U.S. Canada, fearing 
this, offered PEI four Senators. 

So, as you can see, as an is- 
lander I have some concern in 
outright Senate abolishment 
and lean more heavily toward 
Senate reform, although I’m 
sure that reform will be much 


more difficult to achieve. 
Gilles Arsenault 
Charlottetown, PEI 


The cultures that have been 
allowed to develop in our Sen- 
ate and our federal and provin- 
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cial legislatures are the results 
of a rapid deterioration of our 
colonial institutions. 

Harper's decision to pro- 
rogue the government of the 
day, not once but twice, for no 
other reason than because he 
could not have his way, was 
one of the earlier “tell tales.” 

Since then, Harper has used 
every opportunity to demon- 
strate his level of contempt for 
the people, our federal Parlia- 
ment and the Queen. Harp- 
er has appointed a total of 52 


people to a Senate he insisted 
were going to be elected, and 
the spending of billions of dol- 
lars without debate, zero trans- 
parency and no accountability 
have become the new norms. 

Today nobody can be held 
accountable for anything by an- 
ybody. That includes the pre- 
miers, our Prime Minister and 
our Supreme Court. 

To abolish the Senate would 


only serve as a distraction. 
Andy Thomsen 
Summerland, B.C. 


Featured Supporter 


William Carmichael, Dauphin, MB 


William Carmichael is a long-time supporter of the Cana- 
dian Taxpayers Federation. He recently celebrated his 90" 
birthday. CTF ambassador Earl McGregor recently caught up 
with William and wrote The Taxpayer this note: 


At 90 years young, Bill Carmichael is not 
suffering from apathy. Bill still drives in excess of 
ten miles each way to feed his cattle and dogs at 
his farm every day, cooks and looks after himself. 


He spoke of people asking him how he does it. His 
7 answer: “I just 
do it.” 


What an 
example he 

is for a lot 

of apathetic 
Canadians who 
take the easy 
route. 


In addition to 
renewing his 
annual support 
for the CTF, 

he chipped in 
an extra $25 to 
help fund the 
CTF’s student 
intern program. 


Working for the 
government 

A guy stopped at a lo- 
cal gas station and, after fill- 
ing his tank, he paid the bill 
and bought a soft drink. He 
stood by his car to drink his 
cola and watched a couple 
of men working along the 
roadside. 

One man would dig a 
hole two or three feet deep 
and then move on. The other 
man came along behind him 
and filled in the hole. The 
men worked right past the 
guy with the soft drink and 
went on down the road. 

“T can’t stand this,” said 
the man, tossing the can into 
the recycling bin and head- 
ing down the road toward 
the men. “Hold it, hold it,” 
he said to the men. “Can 
you tell me what's going on 
here with all this digging 
and refilling?” 

“Well, we work for the 
government and we’re just 
doing our job,” one of the 
men said. 

“But one of you is dig- 
ging a hole and the other 
fills it up. You’re not accom- 
plishing anything. Aren’t 
you wasting the taxpayers’ 
money?” 

“You don’t understand, 
mister,” one of the men 
said, leaning on his shovel 
and wiping his brow. “Nor- 
mally there are three of us: 
me, Elmer and Leroy. I dig 
the hole, Elmer sticks in the 
tree, and Leroy here puts the 
dirt back. Elmer’s job’s been 
cut... So now it’s just me an’ 
eroyned 
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Unethical severance 

Ottawa’s integrity commissioner has determined 
severance paid to a married couple by federal crown 
corporation, Blue Water Bridge Canada (BWBC), was 
excessive. BWBC paid the couple a total severance 
package of $650,000. 

BWEC manages two bridges connecting Sarnia, ON, 
and Port Huron, MI. 

In 2008, BWBC’s then-president and CEO Charles 
Chrapko awarded the wife — who served as a human 
resources manager — $366,000 in severance, which was 
the equivalent of three years’ salary and benefits. She 
was dismissed because of proven harassment claims 
against her. However, in order to award a maximum 
severance, she was declared dismissed without cause. 

Then in 2011, the husband - who served as a pro- 
ject manager for the organization — also left, receiving 
the equivalent of two years’ severance — $292,000. 

Chrapko also paid the husband an extra year’s sala- 
ry via a retainer that allowed him to work from home. 
The husband retired three months after taking this new 
position just prior to release of findings on a sexual 
harassment charge against him. 

The commissioner determined Chrapko had a 
close relationship with the married couple and stated, 
“These actions constitute a misuse of public funds.” 


With files from the National Post 


El overpayments exceed a quarter-billion 
dollars 

Despite Ottawa taking a more aggressive approach 
in tracking down overpay- 
ments and fraudulent claims 
in its Employment Insurance 
(EI) program, a recent report 
by Auditor General Michael 
Ferguson suggests Ottawa 
still has more work to do. 

The auditor stated in 2011- 
12, El made overpayments 
of $185 million and paid out 
another $110 in fraudulent 
claims, totalling $295 million 
in mispayments. 

Unfortunately, these num- 
bers only reflect known over- 
payments; the actual total 
could be closer to $578 mil- 
lion. 

Ferguson noted El is trying 
to collect nearly $662 million 
in overpayments via claw- 
backs, but added he doubts 
if more than a third will ac- 
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tually be collected. Part of this is due to EI’s own in- 
efficiencies and a policy that doesn’t allow it to collect 
overpayments more than six years old. 

In 2011-12, EI paid out $16.1 billion in benefits on 2.9 
million claims. 


With files from the National Post 


$30 million relocated 


Ontario Superior Court Justice Peter Annis ordered 
the federal government to pay $30 million to the Envoy 
Relocation Services (ERS) because it unfairly lost a con- 
tract in 2004. 

For years, ERS unsuccessfully bid on federal con- 
tracts to move the approximately 18,000 bureaucrats 
and military personnel who are transferred each year. 

The court ruled bureaucrats in Public Works and 
Government Services “intentionally” worked the sys- 
tem to ensure Royal LePage Relocation Services (RLRS) 
consistently won the contract. RLRS won the contract 
in 1999, 2002, 2004 and 2009. 

Since 2002, Envoy suspected that bureaucrats had 
tilted the bidding process to favour Royal LePage. This 
was confirmed in 2006, when an Auditor General re- 
port suggested bureaucrats jigged the bidding process 
to favour RLRS. 

This led ERS to launch its successful lawsuit against 
the federal government. In his ruling, Justice Annis 
concluded bureaucrats had set the contractual require- 
ments so they played to RLRS’s strengths. 

The judge also reprimanded the department be- 
cause of attempts to cover up the debacle by refusing 
to call senior bureaucrats to the stand 

and its unwillingness to release incrimi- 
nating documents without a court order. 

The problems stemmed from one line 
in the contract that told bidders to in- 
flate the price for property management 
services. RLRS knew that this was rare- 
ly used and bid zero. In turn, ERS bid 
$48 million making its contract too high. 
After winning the contract, RLRS then 
turned around and charged the govern- 
ment the property management fees it 
said it would not charge. Senior bureau- 
crats, in turn, authorized and approved 
these additional management fees. 

The court awarded ERS $20.5 million 
for losing the contract to move military 


Defence Department loads 
up on paper shufflers. 


ea 
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personnel and $8.5 million for not winning the con- 
tract for moving RCMP and bureaucrats plus interest 
and costs. 


With files from the National Post 


Revenue Canada employees on the take? 


The RCMP officially charged two former employ- 
ees of the Canada Revenue Agency (CRA) in Montreal 
with accepting bribes. It is alleged Gennaro Di Marzio 
(a CRA team leader) and Nicola Iammarrone received 
bribes estimated in the hundreds of thousands of dol- 
lars that enabled companies to evade taxes. 

This tax evasion scheme apparently cost the federal 
government over $4.5 million in lost revenue. 

The RCMP allege Montreal-based accountant Franc- 
esco Fiorino solicited businesses, telling them that he 
could reduce their tax payments for a fee. The Revenue 
Canada employees were then allegedly bribed not to 
audit the respective companies. 

Fiorino is facing 34 charges of bribing a public offi- 
cial, Di Marzio 11 charges and Iammarrone 12. 


With files from the Globe and Mail 


Diverting power 

Five BC Hydro workers were fired and three others 
are under investigation after the government-owned 
hydro company discovered employees were illegally 
diverting power to mari- 
juana grow-ops. 

This not only provid- 
ed these grow-ops — which 
are intensive power users 
— free electricity, but the 
employees’ actions also 
disguised the grow-ops’ 
activities, as power spikes 
are often tell-tale signs of 
this illicit activity. 

A report published in 
2011 said that power theft 
by marijuana grow-ops 
costs BC taxpayers $154 
million a year. 


With files from the Regina 
LeaderPost 


National Library joins 
expense scandal club 


The resignation of Dan- 
iel Caron, head of the Na- 
tional Library and Ar- 
chives (NLA), revealed 
this little-known feder- 


al agency has officially joined the elite expense scandal 
club. 

In 2011 and 2012, Caron expensed claims of $87,000 
each year. That works out to a weekly expense budget 
of $1,673. 

Caron resigned when his questionable expense 
claims became public. This included charging taxpay- 
ers $5,000 for second-language lessons — Spanish les- 
sons, not French. 

But it doesn’t stop there. He also expensed 31 lunch- 
es with “consultants” that cost taxpayers $2,000. 

He also enjoyed the fine life. Expensing travel and 
stays in five-star hotels in such locales as Puerto Rico, 
Australia and Europe. 


With files from the Ottawa Citizen 


$367 per word 


Many don’t realize the Federal government has a 
poet laureate on the payroll. It is a two-year appoint- 
ment and taxpayers cough up a yearly salary of $20,000, 
$13,000 for expenses plus a $20,000 programming budg- 
et for a total annual cost of $53,000. 

The position came into being in 2002. 

The poet laureate is supposed to write poetry com- 
memorating significant events in Canada. 

But according to current poet Fred Wah, he has only 
been asked to write one poem during his two-year term 
—an ode commemorating Queen Elizabeth’s Diamond 
Jubilee. 

By his own admission, Wah de- 
scribed the poem entitled “The 
Snowflake Age” as “mediocre.” 

So this 289-word poem — based 
on two years’ salary, expenses, etc. — 
cost taxpayers nearly $367 a word. 

But the federal government is not 
alone. Many provinces also have 
poet laureates and even a number of 
cities such as Calgary and Barrie. 


With files from the Ottawa Citizen / 
National Post 


Food truck in Mexico 


Agriculture and Agri-Food Cana- 
da (AAFC) spent $50,000 to operate 
a Canada cuisine food truck in Mex- 
ico City for three weeks. 


B.C. taxpayers power 
Marijuana grow-ops for 
free 


stewatch 


The job of this single truck was to promote Cana- 
dian cuisine. 

What would authentic Canadian food entail? 

When the National Post queried AAFC about the 
project, a spokesperson replied only 35% of Mexicans 
could identify a particular food product as authentical- 
ly Canadian. Topping the list were fish and maple syr- 
up. 

Many wonder whether the percentage would be any 
higher if Canadians were asked the same question. 

Well, it appears Agriculture Canada had the same 
problem. The truck touring Mexico featured, among 
other things, McCain french fries with gravy and cheese 
(poutine), but the original curds were replaced by Inca 
Oaxaca cheese, so it’s not authentically Canadian. Oth- 
er “typical Canadian cuisine” included tuna glazed in 
maple syrup. 

Ottawa even set up a special Spanish website: 
saboresdecanada.mx to promote the venture. 


With files from the National Post and eater.com 


Tax refugee returns 


Ikea is the world renowned Swedish manufacturer 
of ready-to-assemble furniture. 

What many don’t realize is that Ingvar Kamprad, 
who founded Ikea in a garden shed 70 years ago, fled 
to Switzerland in the 1970s due to Sweden’s abusively 
high taxes. His family still owns and runs Ikea. 

However, Kamprad 
— who recently stepped 
down from a key govern- 
ing board in Ikea — an- 
nounced he will be return- 
ing to Almhult, Sweden, 
the very village where he 
started the business. 

With the passing of his 
wife a year and half ago, 
he wants to be closer to 
family and friends. He said 
the move became more 
palatable as the Swed- 
ish government has made 
some progressive chang- 
es, including abolishing 
its wealth tax, reining in 
its generous welfare pro- 


Expense scandal at 
National Library 
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grams and even reducing income taxes. 
With files from the Globe and Mail 


Big salary increase in Saskatoon school 
division 
The CTF received information from an anonymous 
tipster outlining how much salaries increased at the 
Saskatoon school board between 2010-11 and 2011-12 
fiscal year. 
Here is a breakdown of some of the numbers: 
e In 2010-11, the Saskatoon School Board had 196 em- 
ployees earning in excess of $80,000 a year; in 2011- 
12 that number had jumped to 714. 


¢ 2010-11, the highest-paid person earned between 
$180k and $190k a year; the next year the highest- 
paid person earned between $250k and $260k a 
year. That’s about a 30% pay increase in one year. 


e In 2010-11, 45 people earned over $100k per year; in 
2011-12 that number was 95. 


Overall, the total number of employees increased 
from 3,361 to 3,515 


With from the Canadian Taxpayers Federation 


Dalton McGuinty resigns 

Dalton McGuinty, the former premier of Ontario, re- 
cently announced he was retiring as an MPP. One of 
the benefits of being an Ontar- 
io MPP is you receive a sever- 
ance even if you decide to re- 
tire or quit on your own vo- 
lition or are defeated in the 
polls. 

McGuinty will be leaving 
the Ontario legislature with 
an 18-month severance worth 
$313,500. 

Over the past few months, 
McGuinty has been criticized 
for his poor attendance record 
in the legislature. 


With files from Sun News 


Defence Department 
loads up on bureaucrats 


Forget front-line soldiers 
and better equipment — the 
Department of National De- 
fence and Canadian Forces 
(DND) loves its paper shuf- 
flers. 

Between 2005-06 and 2011- 


stewatch 


period. 

A review of military spend- 
ing by retired Lieutenant-Gen- 
eral Andrew Leslie in 2011 
warned of the burgeoning 
growth of non-uniformed em- 
ployees at DND. He reported 
the 29,348 bureaucrats working 
for DND in 2010 was the high- 
est number of number of non- 
uniformed civilians ever em- 
ployed by the defence depart- 
ment. 

Because of his report, DND 
laid off a number of bureau- 
crats. However, Leslie not- 
ed the department chose to 
preserve the Ottawa bastion 
and largely cut civilian staff 
at bases where they actually 
provide valuable support to 
front-line troops. 

When Leslie was prepar- 
ing his report, defence bu- 
reaucrats refused to release 
data on the number of civil- 
ian employees, forcing Les- 

lie to dig up the information 
from other sources. 

With files from the National Post 


MPs exacerbate 
expense scandal 

With smoke swirling on 
Parliament Hill over alle- 
gations senators misused 
their expense allowance, 
this past March Canadi- 
an MPs brazenly increased 
their expense allowanc- 
es from $26,238 a year to 
$28,000. 

That’s an addition- 
al $1,762 a year of secret 
spending as the govern- 
ment still refuses to re- 


12, the civilian bureaucracy and administrative staff 
at the defence department (mostly in Ottawa) grew 
by a whopping 30% from 20,978 employees to 27,177. 
What is even more staggering is this increase was 
double the 14% overall bureaucratic growth rate of the 
federal government for this same 


line for public perusal. 

MP’s pay, which had been frozen due to the re- 
cession, also increased from $157,731 to $160,200 per 
year. 

With files from the Windsor Star 
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Official bilingualism gone nuts 
By Scott Hennig 


Every summer we head i 
Pel si ead to Elk Island N ational Park, north of Edmonton 


ily golf 
Y golf tournament. And every year we show up to the same north- 


ern gate to the national i 
se their automated machine to purchase 


a park day pass. 

There’s a booth there, but l’ 
ally pretty quiet at that end of 
This year I drove up and th 


Park and we u: 


ve never seen it m: 


the park. 


anned, likely because it’s usu- 


plained that the mac hine Wasn't orkin. at the ‘ate, and he said that I needed 


to go to the campground offi 
eee ea ce to purchase a pass. I agreed that I would and 


As I was purchasin 
§ my day pass, 

an _ the campground office that it would be hel 
machine explaining that Passes could be 
eas at the campground office, as [ 

ad no clue where to go to purchase a pass 
. She said that they had gone and put an 
out of order” sign on the machine 
“Well... it’s prett a 

y clearly out of order 
what really would be helpful is a sign iat 4 
told people where to 80 to get a pass...” [ 
explained again. ~ 
She told me that becau 
se they were a na- 
tional park all signs had to be bilingual = 
ie oud ie t yet got the sign explaining 
ere to purchase pa 

a Passes translated and ap 
“You can’t just Print a 
your computer and then 
asked. 


“No. It has to be Officiall 
Pee ally translated and 


T suggested to the friendly young wom- 
pful if they puta sign on the 


a 


OUT OF 
ORDER 


HORS DE 
SERVICE 


quick one up on 
use 0 Translate?” | 


northern Alberta natio 

the people who caieee Fv ere tata 
were left clueless as to 
Pass. And who knows 
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‘Have’ provinces must 


changes to Equalization 


he Canadi- 

an Taxpay- 

ers Federa- 
tion on June 3 sent 
open letters to Pre- 


miers Christy Clark, 
by Derek Alison Redford, Brad 
Ceuta Wall and Kathleen 
Alberta Director < 

Wynne, calling on 


them to demand reform of the fed- 
eral Equalization program. 

The $16 billion a year federal 
Equalization program is up for re- 
negotiation and renewal in 2014. 
While Quebec, New Brunswick 
and other provinces on the federal 
dole have been arming themselves 
and rallying for the fight for sever- 
al years, donor or “have” provinces 
have mostly been missing in action. 

In 2011, Alberta’s finance depart- 
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ment calculated that Alberta tax- 
payers provided $18.9 billion — or 
$5,012 per capita — more in annual 
payments to the federal government 
than they received in services and 
transfers. 

British Columbia, Saskatchewan 
and Ontario are also being shaken 
down to varying degrees, and so the 
CTF sought to get the premiers of 
these provinces to demand a better 
deal, or at the very least, better val- 
ue for their contributions. 

While Germany and several 
small northern European countries 
bail out large swathes of the debt- 
ridden Eurozone on an ad hoc ba- 
sis, Alberta, B.C., Saskatchewan and 
Ontario bail out a majority of prov- 
inces on a legislated, regular basis. 
While Eurozone donor countries 


Left to right: Premier Christy Clark:Wikipedia/CKNW Radio, Kris Krug; Premier Brad Wall: Wikipedia/Daniel Paquet; Premier Alison Redford: Wikipedia/Dave Cournoyer; Premier Kathleen Wynne: Flickr/Paul Schreiber 


have the option of withholding their 
bailout dollars if recipient countries 
fail to get their act together, donor 
provinces have no choice. 

Greece was forced to raise its re- 
tirement age and rein in spend- 
ing in order to obtain bailout dol- 
lars. Meanwhile, Quebec and Nova 
Scotia continue to rack up debt and 
pursue economically destructive 
policies without consequence. 

But it’s not just the small band of 
Equalization payers that are failed 
by the program. Provinces receiving 
Equalization dollars are forced into 
a dependency trap that provides 
them fewer economic opportunities 
than the rest of the country. 

The most incredible example of 
the Equalization program incentiv- 
ising destructive behaviour is Paul 
Martin’s 2005 ‘Atlantic Accord.’ This 
deal for Newfoundland and Lab- 
rador and Nova Scotia stated that 


these provinces would get an 
Equalization bonus payment 
if their respective debt loads 
were in the highest four in 
the country. 

Not surprisingly, Nova 
Scotia’s former NDP Finance 
Minister Graham Steele 
bragged about the province’s 
high-debt status paying divi- 
dends for Equalization. 

Quebec actively retards 
resource development, as do- 
ing so would increase its ‘fis- 
cal capacity,’ and therefore 
decrease the cash it gets from 
Equalization. In fact, its sep- 
aratist premier, Pauline Mar- 
ois, recently posted a video 
to the Parti Québécois web- 
site in which she states “If 
one day, we produce oil and 
gas in Quebec, why would 
we let half of this wealth go 
down the road to Ottawa?” 
(translated) 

Natural resource development in 
one part of the country helps eve- 
ryone in Canada. For example, Al- 
berta’s oil sands provide many eco- 
nomic spin-offs from the incredi- 
ble industrial effort required. This 
includes the many Quebec com- 
panies which provide much of the 
hardware: Prevost builds the buses, 
Groupe Canam provides the steel, 
Ezeflow sells the valves, and SNC 
Lavalin provides billions in engi- 
neering support. 

Equalization should be transi- 
tioned from a federal welfare pro- 
gram to a federal ‘Fiscal Recovery 
Program.’ Rather than incentivise 
substandard government, this new 
program should provide bridge 
funding to poorer provinces on the 
condition that they make necessary 
economic and fiscal reforms. 

For example: rather than incen- 
tivise Nova Scotia’s government to 
run up its debt, a reformed ‘Fiscal 
Recovery Program’ could use the 
cash at its disposal to match pro- 
vincial debt repayments, dollar-for- 
dollar. 


To maximize 
Equalization, Quebec 
has purposely rejected 
resource development. 
Premier Marois 
recently said, “If one 
day, we produce oil 
and gas in Quebec, 
why would we let half 
of this wealth go down 
the road to Ottawa?” 
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tion payments are real impor- 
tant.” Redford continued. 
“The worst thing we can 


Rather than hand Quebec $7.8 
billion a year in Equalization pay- 
ments, the federal government 
should count that province's ‘fis- 
cal capacity’ as if it had already de- 
veloped its natural resources. This 
would have a two-fold effect of 
shrinking the cash payout, and re- 
moving the disincentive to build its 
economy. 

Taxpayers in Alberta, Saskatche- 
wan — and Quebec — would be bet- 
ter for it. 

Yet, there is no chance of even 
moderate reform unless the leaders 
of the donor provinces, beginning 
with premiers and federal MPs, 
stand up and be counted. 

Thus far, British Columbia Pre- 
mier Christy Clark has been as si- 
lent as the night. 

The CTF expected that if Premier 
Alison Redford didn’t feel like don- 
ning her ‘Captain Alberta’ cape, that 
she would simply lay low and stay 
quiet on the issue. Instead, she un- 
conditionally capitulated to the sta- 
tus quo, or worse. 

In an interview with the CBC, 
Redford told reporters, “Equaliza- 


do is listen to specific lobby 
groups that are trying to create divi- 
sions among provinces.” 

Ontario Premier Kathleen Wynne 
seems to have officially crossed her 
province into permanent “have-not” 
status.” Wynne called for an even 
more generous Equalization pro- 
gram that would see Ontario alone 
handed an extra $1.1 billion a year. 

Only Saskatchewan Premier Brad 
Wall has publicly taken a tough 
stand on Equalization, and his prov- 
ince — representing just 3% of Can- 
ada’s population — has little chance 
fighting Ottawa and the recipient 
provinces without allies. 

With nearly all provincial pre- 
miers and federal MPs from donor 
provinces either missing in action, 
defending the program or calling 
for it to be made even more gener- 
ous, the result of the 2014 renegotia- 
tion is easy to predict. 

Next year, don’t blame Stephen 
Harper if he keeps an unsatisfactory 
status quo or worse. Who can blame 
him if the representatives of those 
paying the bills have already raised 
the white flag? 
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The gouge at the gauge: 
GAS TAX HONESTY DAY 2013 


ew issues 
outrage Can- 
ada’s over- 
burdened taxpayers 
more than the gas 
dan taxes which fill gov- 
by Nick 
Bergamini ernment coffers to 
ea the tune of billions 
of dollars every year. 

With a myriad of consumption 
taxes, excise taxes, carbon taxes, 
sales taxes, municipal taxes and 
even a tax-on-tax, governments’ 
thirst for your gas tax dollars is in- 
satiable. 

Worst of all, governments inten- 
tionally make the system so com- 
plicated that very few Canadians 
understand just how high their gas 
tax bill really is. If you want to fig- 
ure out how much you’ re pump- 
ing into government coffers, it 
means pulling over during your 
morning commute with your re- 
ceipt, a calculator and a pad of pa- 


per. 
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Happily, the Canadian Tax- 
payers Federation (CTF) does this 
work for you as part of our annu- 
al Gas Tax Honesty Day campaign 
which we hold right before every 
May long weekend. 

This year, CTF staff in Ottawa 
and six provinces held press con- 
ferences to alert drivers to just 
how badly they were being hosed 


by governments. And we also 
drove home a stern message to 
politicians that it’s time to cut gas 
taxes and to treat them as a user 
fee by dedicating them to roads. 
On average, taxes make up 29% 
of the pump price in Canada, net- 
ting governments $21.5 billion in 
revenue. To put things in perspec- 
tive, that’s $3 billion more than the 
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Left: B.C. Director Jordan Bateman 
answers media questions on the 
difference between B.C. and U.S. gas 
taxes. Above: Alberta Director Derek 
Fildebranat in Calgary. 


feds collect off of everyone’s pay- 
cheque in EI premiums. 

But gas prices vary greatly 
across Canada. Not surprisingly, 
Alberta, the lowest tax jurisdiction, 
has the lowest pump prices while 
drivers in Toronto, Vancouver and 
Montreal, which all have local gas 
taxes to subsidize public transit, 
pay the highest taxes. Vancouver 
drivers are also subject to the B.C. 
carbon tax that gets tacked onto 


their gas bill. 

These provin- 
cial and local tax 
grabs have a mas- 
sive impact on the 
pocketbooks of tax- 
payers. The aver- 
age two-car family 
in Vancouver will 
pay $1,793 a year 
in gas taxes, more 
than double the 
$787 families pay in 
neighbouring Al- 
berta. 

Meanwhile, PEI 
drivers faced the biggest tax in- 
crease with the new provincial 
HST costing families an extra $200 
on their annual gas bill. Not to be 
outdone, Quebec raised its pro- 
vincial consumption tax by 1% for 
the fourth straight year, netting the 
province an additional $84 million 
in revenue. 

But it’s not all bad news. In 
2000, when the CTF started hold- 
ing Gas Tax Honesty Day, taxes 
made up 50% of the pump price. 
The CTF and our supporters mo- 
bilized and were able to put the 
brakes on most gas tax hikes, with 
that number dropping to 29% to- 
day. 

This doesn’t mean taxpayers 
should lower the heat on cash- 
hungry politicians. Ontario Pre- 
mier Kathleen Wynne has floated 
the idea of new “revenue tools” 
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Left: Ontario Director 
Candice Malcolm at a 
Toronto news conference 
exposing Ontario's high 
gas taxes. Below: Prairie 
Director Colin Craig says 
gas taxes need to be spent 
on roads. 
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(i.e. a massive tax grab), includ- 
ing a gas tax to fund state-run 
transit in Toronto. Meanwhile, 
Quebec has created an annual 
tradition of hiking its consump- 
tion tax. 

In B.C., gas prices are so high 
that drivers will even cross the 
border into Washington State 
just to buy cheaper fuel. 

All this means that the CTF 
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ments treat gas taxes as user 
fees and dedicate them to roads, 
drivers would be wise to keep 
their eye out for tax collectors 
reaching ever deeper into their 
pockets while at the pumps. [i 


ADAM HURAS 

LEGISLATURE BUREAU 

The Canadian Taxpayers Federa- 
tion is calling on both the prov- 
incial and federal governments 
to change the way they calculate 
the HST on gasoline — stating 
that drivers are paying taxes on 
taxes. 

"The federation pointed out on 
Monday that the two levels of 
government calculate the HST 
on fuel after they’ve already lev- 
ied provincial and federal excise 
taxes on gasoline, thereby taxing 

axes. 
The Atlantic director of the 
toration, Kevin Lacey, says g° 
ost the average * 


governments collect three cents 

per litre more by charging taxes 

on top of other taxes, The re- 

sult has governments collecting 

$32 million from unsuspectin 
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From Parliamentary “Silly Season” To 


Full-blown Scandal 


ning of April, MPs 
and Senators start 
referring to the 
days leading up to 
the summer adjourn- 
ment of Parliament as “the silly 
season.” 

Generally, that would be a fair- 
ly accurate description of the an- 
tics in the House of Commons. MPs 
— tired, cranky and anxious to re- 
turn home for three months — have 
a tendency to do and say fairly sil- 
ly things that, if not amusing, could 
simply be written off as ridiculous. 

This year is quite different. Far 
from “silly,” this season ex- 
ploded into a full-blown 
Senate spending scandal, 
crisis in leadership by all 
parties and renewed dis- 
cussion on the matter of 
full, transparent finan- 
cial disclosure of expense 
spending to Canadians by 
Senators and MPs. 

In a “race to the bot- 
tom” by all three major 
party leaders in terms of 


by Michelle 
Simson 


taking cheap and nasty 
political shots at one an- now have more 
other, they chose to ob- mon ey to spend 


scure the emerging critical 
issues in political rhetoric. 
The Senate spending scan- 
dal which evolved into 


a criminal investigation 
by the RCMP is, in fact, a and accounted for ; 
separate but related mat- tg the total satisfaction of 


ter. One is the cause, the 
other the effect, of what 
was unfolding daily on 
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The bottom 

line: not only 
are Canadians 
being kept in the 
dark about existing 
spending, MPs 


that won't be 
fully disclosed 


taxpayers. 


Parliament Hill. 

The draconian practice of se- 
verely limiting Canadians full ac- 
cess to see how their tax dollars are 
being spent by MPs and Senators is 
the single biggest contributing fac- 
tor to the current spending scandal. 
(The last, you may recall, occurred 
in the House of Commons in 2011.) 

If parliamentarians knew that 
at some point their expense claims 
would be posted online and in de- 
tail, not only would the money 
be better spent, but might in fact 
be reduced. Make no mistake, de- 
mocracy comes at a price. Full dis- 
closure is an ideal tool to help en- 
sure Canadian tax dollars are be- 
ing spent prudently and efficiently. 


There simply is no excuse for not 
doing so... now! 

The most frequent argument I 
hear in discussing the matter with 
former colleagues and watching 
them in media interviews is that to 
break down and post their expens- 
es online would not only 
be time-consuming, 
but expensive to 
taxpayers. That 
is simply not 
the case. 

The fact is, 
MPs are pro- 
vided, on an 
annual basis, 

a very detailed 
and compre- 
hensive report 
of their 


A detailed line-by-line 
account of MP expense 
spending is provided 
but it is marked “For the 
eyes of The Member 
only.” 


spending... line by line, claim 

by claim. Interestingly enough, 

it’s marked “For The Eyes of The 
Member Only.” In many of the 
spending categories, despite the 
detail provided to the member, 
only aggregate totals are released 
for public review. All of which begs 
a one-word question: Why? 

I recently had the privilege and 
pleasure of participating in a dis- 
cussion on the Roy Green talk ra- 
dio show with the host and an MP 
from the UK, Tom Harris. Mr. Har- 
ris was a sitting member during 
the 2009 UK spending scandal that 
resulted in several MPs being crim- 
inally charged and some subse- 
quently incarcerated. His observa- 
tions regarding the Canadian sen- 

ate scandal were not only astute 
but quite enlightening. 
When asked if he 
saw any similar- 
ities in Can- 
ada’s situ- 
ation and 
the scandal 
that eventu- 
ally explod- 
ed in Brit- 
ain in 2009, Mr. 
Harris respond- 
ed with essential- 
ly two words: “al- 
most identical.” 
He went on to de- 
scribe that period 
as being the worst 
in his life, most or all 
of which could have been avoid- 
ed had it not been for his govern- 


staxpayer 


{he Winnipeg Sun m THURSDAY. MAY23 2013 


HIT "EM WHERE IT HURTS 


eaaian er Federation has right plan for the likes of Duffy 


fa don’ thave ave to look yery 
can protect thems 

the kind of Senate e: 
scandal coguling the Con. 
ie government in 


ry 
: odoot Te 

Lock, this isn'tagame. 
money delongs i. 


short shrift to this o 
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ment'’s relentless resistance to fi- 
nancial transparency. 

By the time the tsunami of pub- 
lic opinion finally pried open the 
books for all to see, the damage 
was already done. Millions of tax 
dollars misspent or fraudulently 
“lifted” from the public purse, all 
MPs’ reputations destroyed and 
a public whose distrust and cyni- 
cism of government in general will 
take years to rehabilitate. Mr. Har- 
ris blamed not only the individu- 
al MPs involved in perpetuating 
the defrauding of the British peo- 
ple, but what he described as “ the 
cowardice and total failure of lead- 
ership” by all three of Britain’s par- 
ty leaders. 

Frankly, I believe we are wit- 
nessing the same behaviour in our 
leaders on Parliament Hill. The 
Conservative government, now en- 
joying a comfortable majority both 
in the House of Commons and the 
Senate, could use that majority to 
bring about an immediate change 
to the financial reporting structure 
of members for all Canadians to 
easily access. 

They quite simply won’t bring 
themselves to introduce measures 
that would help restore some faith 
in the political system. The Liber- 
al leader recently announced that 
come the fall of 2014, all Liberal 
MP travel and hospitality expenses 
would be online, a small step in the 
right direction but clearly not what 
one could describe as full, transpar- 
ent disclosure. 


Canadians deserve a lot more 
than a financial “Dance of the Sev- 
en Veils” by some 37 of 308 MPs 
and should expect nothing less 
than full accountability from their 
elected officials. On the heels of the 
Liberal announcement, the NDP 
leader weighed in with what can 
only be described as an insult to 
the intelligence of all Canadians 
when he described Mr. Trudeau’s 
announcement as a Liberal “stunt.” 

Ina frankly stunning move, not 
only was fully transparent access 
to MP expense spending dismissed 
out of hand, the secretive Board of 
Internal Economy quietly increased 
MPs’ office budgets by 6.7% effec- 
tive April 1, 2014. The bottom line: 
not only are Canadians being kept 
in the dark about existing spend- 
ing, MPs now have more money to 
spend that won't be fully disclosed 
and accounted for to the total satis- 
faction of taxpayers. 

We would be well served to fol- 
low the advice of Mr. Harris as one 
who’s been there and experienced 
first-hand the horrendous outcome 
of secrecy in government. The 
longer disclosure is resisted, the 
greater the fallout when it inevita- 
bly occurs. 

Because it is coming. Better it be 
sooner rather than later. 


Michelle Simson is the former Liberal 
MP for the riding of Scarborough 
Southwest and was the first MP to put 
her expenses online in 2009. 


ack in June 
2009, the fed- 
eral and On- 
tario governments 
decided to use mas- 
Ls sive amounts of tax- 
ALES payer cash to res- 
cue two corporations deemed too 
big to fail, General Motors and 
Chrysler. The cost to Canadians 
was $13.7 billion: $10.8 billion to 
GM and $2.9 billion to Chrysler. 
The taxpayer bailout was part 
of the court-supervised restructur- 
ing process for the two companies, 
egged on by the Obama admin- 
istration. Behind the scenes, the 
White House made clear that any 
restructured versions of the com- 
panies might leave Canada if tax- 
payers in this country did not ante 
up. 
Two years later, federal Finance 
Minister Jim Flaherty trumpeted 
the bailout and claimed Chrysler 
repaid the loans in full. That was 
false. 
After the bailout, Chrysler re- 
turned $1.7 billion in principal and 
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Still 
= Waiting 


paid an additional $250 million in 
interest. In addition, the govern- 
ments received proceeds from sell- 
ing their stakes in Chrysler to Fiat, 
worth $125 million. Another $15 
million was paid to Ca- 
nadian governments 
because of a side deal 
with the U.S. Treasury. 
Do the math, and 
taxpayers in Canada 
are still short $810 mil- 
lion on the original 
$2.9 billion Chrysler 
loan. That will never 
be recouped, as part of 


Canadian 
taxpayers loaned 
Chrysler $2.9 
billion and the 
company still owes 


for auto 


ck 


2009 bailout will depend on the 
GM share price when finally sold. 
Here is what we do know: The 
original loan to GM in June 2009 
was $10.8 billion. Since then, the 
governments has 
garnered about $2.8 
billion from GM re- 
payments, interest 
and proceeds from 
the sale of some 
government-owned 
GM stock in 2010. 
Still in government 
hands are shares 
worth an estimated 


the loan was made to US $810 million — $5.2 billion, based 

the Chrysler entity that j on the price of GM 
existed pre-restructur- money that bi J stock at the end of 
ing.Itwasaperma-  neverberepaid. — May. 

nent gift to Chrysler oo Add the pay- 


and a permanent loss 
to taxpayers. 

As for General Motors, the 
math is complicated, given the 
federal government wrote off $6.6 
billion in 2009-10 and still holds 
common and preferred shares in 
the company. The final cost of the 


ments from the GM 
deal ($2.8 billion) to the value of 
the shares ($5.2 billion) and the to- 
tal is $8 billion. Subtract that from 
the original loan and taxpayers 
still face a loss in nominal terms 
of about $2.8 billion. That is better 
than when GM shares were worth 


less than now, about $35 
a share. GM stock would 
still have to rise by 55% 
to about $55 for taxpay- 


All the bailout 
did was prop 
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omy amid job losses 
back in 2009 (or more 
precisely, interfered 
more than they normal- 


ers to break even ona ly do). They did that 
nominal basis. up weak te: Tek Re the 
For the record, busi nesses at fact some corporations 
the Harper-Flaherty- fail (5,420 of them did 
McGuinty $13.7 billion the expense in 2009 in Canada), oth- 
bailout has never been a ers succeed, recessions 
model of transparency. of bette run end, and employment 
To get any sense of the competitors. will again pick up. 
numbers, I contacted the Since the depths of 


department of Finance in 

2011 and again recently. In both in- 
stances, I was given only an email 
with numbers but no formal doc- 
uments. In 2011, Finance even re- 
fused to provide a copy of the 2009 
federal-Ontario bailout agreement. 
The Harper government appar- 
ently considers taxpayers at large 
mere observers in the biggest cor- 
porate-welfare bailout in decades. 

In contrast, in the United States, 
the federal government must re- 
port to Congress, publicly and 
monthly, about the Troubled As- 
set Relief Program (TARP). While 
questions were raised about the le- 
gality of using TARP for automak- 
ers (it was created for financial in- 
stitutions), reporting is at least 
clear: If one accepts Treasury’s 
numbers, TARP’s most recent re- 
port estimates U.S. taxpayers will 
face a nominal loss of $20 billion 
on their automotive bailout when 
everything is wrapped up. 

The Canada-U.S. taxpayer 

bailout was always a bad idea. 
Chrysler came begging to the 
American government back in 
1979. Back then, it was rescued 
courtesy of a government loan and 
a quasi-bankruptcy that left cred- 
itors with 30 cents on the dollar. 
It is hardly a surprise that such a 
company returned to the taxpay- 
er bank of bailouts three decades 
later. 

Just as unfortunate, politicians 
raced to micromanage the econ- 


the recession in June 
2009, 830,000 new jobs have been 
created in Canada. That recovery 
dwarfs any recovery in the auto 
industry, where in fact the com- 
bined employee count at GM and 
Chrysler declined from about 


In contrast, in the United 
States, the federal 

government must report 
to Congress, publicly and 


monthly, about the Troubled 


22,000 in 2009 to about 19,000 now. 
All the bailout did was prop up 
weak businesses at the expense 
of better-run competitors. It also 
diverted the taxes paid by other 
businesses and taxpayers at large 
to GM and Chrysler. Given the ex- 
ample set by governments in 1979 
and 2009, Canadians might well 
expect companies — perhaps the 
same companies — to seek more 
bailouts the next time they run 
into trouble. 


Mark Milke is a senior fellow with 

the Fraser Institute and author of five 
reports on corporate welfare. Originally 
published in the National Post on May 
31 2013 


Asset Relief Program (TARP). 


Raelene Clarkson of Aldergrove, B.C., asks: How much 
se money does the federal government spend on foreign aid? 


Nick Bergamini, Research Director answers: 


ere at the 
Canadian 
Taxpayers 

| Federation, our sup- 
porters often seek 
clarification from us 
on the truth of the 
many internet chain 
mail letters that make claims of 
outrageous government spending. 

One email that gets sent to our 
inbox at least once a month is en- 
titled “$15 billion given to foreign 
countries?” It admonishes the Ca- 
nadian government for send- 
ing billions in foreign aid to 
countries like Russia and Mexi- 
co, while ignoring seniors, vet- 
erans and the homeless. 

Does Canada really ship 
billions overseas in foreign 
aid? Yes it does. However, not 
as much as the amount of- 
ten claimed. In 2011-12, Otta- 
wa spent $5.7 billion in foreign 
aid — still a pretty big chunk of 
change. 

To put things in perspective, 
that’s just slightly more than the 
feds spend on departments of 
health, environment and the Can- 
ada Food Inspection Agency com- 
bined. Foreign aid also costs more 
than the budgets of the Royal Ca- 
nadian Mounted Police and the 
Canada Border Services Agency. 

The bulk of the aid budget — $4 
billion — goes to the Canadian In- 
ternational Development Agency 
(CIDA) — which has been folded 
into the Foreign Affairs and Inter- 
national Trade department. 

CIDA divides countries into 
three main categories: fragile, low- 


Bergamini 
Research Director 


income and middle-income states. 
The agency focuses its aid ona 
handful of countries in each cat- 
egory. The money then gets spent 
on local CIDA employees, along 
with grants to NGOs and busi- 
nesses in the region. 

But that hasn’t always been the 
agency’s business model. Found- 
ed in 1968, CIDA used to 
focus its efforts on major 
infrastructure projects 
like roads and highways 


In 2011-12, Ottawa spent $5.7 
billion in foreign aid. That's more 


But Canada also donates to eco- 
nomic superpowers like China and 
Russia. With economies of $8.2 
and $2 trillion respectively, it begs 
the question: do they really need 
our money? 

Recently, the 
govern- 


than the feds spend on departments * . 


of health, environment and the Canada Food 


in the developing world. But a lot 
of this government-to-government 
funding ended up in the Swiss 
bank accounts of foreign dictators. 
After this dismal failure, CIDA 
began in the late 1970s working 
at the local level directly with the 
people they hoped to assist. 
Forty-four countries received 
Canadian funding in 2011-12, with 
the bulk of the funding going to a 
handful of targeted nations. The 
top three recipients of Canadian 
foreign aid are Ethiopia ($208 mil- 
lion), Haiti ($205 million) and Tan- 
zania ($181 million) — three of the 
poorest nations on earth. 


ment has changed course on 
China and a handful of oth- 
er countries, shaving $377 
million off the annual aid 
budget by 2014-15. 
According to a 2004 opin- 
ion poll, Canadians are divided on 
whether foreign aid should be a 
tool to advance the national inter- 
est or simply our moral imperative 
as a wealthy nation. But regardless 


Want the CTF to tackle 
your question? Ask for it by 
e-mail at: 
research@taxpayer.com 
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of what camp you fall into, it’s im- 
portant to ask if taxpayers are get- 
ting value for their dollars 

The massive “foreign aid in- 
dustry” of government bureau- 
crats, NGO workers and local offi- 
cials who have made careers out of 
aid funding will certainly say yes. 
But there has been a growing con- 
sensus in recent years that while 
foreign aid is well intentioned, it 
has had little to no impact on the 
countries it seeks to help. 

Interestingly, a massive study 
of 6,000 individuals receiv- 

ing direct foreign aid in de- 
veloping = 


countries 
found 
that while 
they ap- 
preciate the assistance, the aid has 
made no impact improving their 
lives. 

The best example of the failures 
of foreign aid spending is Haiti. 
With a population of eight million, 
it has received $1 billion in Cana- 
dian government funding since 
2006 and billions more from the in- 
ternational community. This cycle 
of dependency on foreign aid goes 
back decades. Yet, the country re- 
mains the poorest in the Ameri- 
cas and one of the worst-governed 
places on earth. 

Meanwhile, in the Palestin- 
ian territory of Gaza, CIDA ad- 


mits that despite the territory re- 
ceiving the highest per capita for- 
eign aid funding in the world, the 
humanitarian situation is actually 
“regressing.” The majority of the 
population lives in poverty and re- 
lies on food handouts from the UN 
mission in the region. 

The UN estimates that 800 mil- 
lion people have been lifted out 
of poverty since 1990. But there 
has been no evidence that this is 
connected to foreign aid. Instead, 
countries that have adopted lower 


liberalization 
and the rule of 
law have flour- 
ished. 

Recogniz- 
ing past failures, the gov- 
ernment has pivoted its efforts 
away from traditional humanitar- 
ian assistance and towards private 
sector partnerships with both Ca- 
nadian and foreign businesses that 
will spur economic growth in de- 
veloping countries while boosting 
trade with Canada. 

The feds seem to be basing their 
strategy on the old saying: “give a 
man a fish and feed him for a day. 
Teach a man to fish and feed him 
for a lifetime.” 

Ottawa’s new initiative to use 
foreign aid to benefit the national 


taxes, _ S us ~ a > 


interest may also be the most effec- 
tive way to boost the fortunes of 
people in developing nations. Ev- 
idence from the last 45 years has 
made it clear that trade, not aid, is 
what the developing world needs. 
So yes a lot of government mon- 
ey — $5.7 billion worth - gets spent 
on foreign aid every year. But it is 
to be hoped that the recent changes 
will give taxpayers a better return 
on their investment. Otherwise, 
Canada will continue to fall into 
the old trap, in which foreign aid 
“transfers money from poor peo- 
ple in rich countries, to 


@ e rich people in poor 


aoe countries.” 


Top 20 Recipients of 
Canadian foreign aid in 


Ethiopia $208 
Haiti $205 
Tanzania $181 
Afghanistan $163 
Ghana $131 
Sudan & South Sudan $120 
Mozambique $115 
P ial $107 
India $96 
Bangladesh $96 
Kenya $93 
Vietnam $89 
Mali $79 
Senegal $79 
Nigeria $73 
West Bank and Gaza $65 
Democratic Republic of $62 
Congo 
Russia $56 
Somalia $53 
Malawi $51 
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Health Care 


An Interview with the Globe and Mail's Jeffrey Simpson 


ealth care is as close to a sacred cow as you can 
find in Canadian politics. From a young age, 
we are taught to revere our public health care 


system and to compare it only to the Americans’ ex- 
pensive grab bag of health services. In 2004, system 


we should expect. And we are not pursuing new ideas 
or models like the successful, healthier nations are. 

In 2012, Globe and Mail national affairs columnist Jef- 
frey Simpson took a hard look at our health care sys- 
tem and wrote a book titled Chronic Condition: Why 


founder Tommy Douglas was voted the Greatest Cana- 
dian in a CBC TV contest. 

But there’s a dark, dirty secret our politicians and 
health experts desperately want to keep under wraps. 
For all the money we spend on health care — $207 billion 
a year — we are getting worse outcomes than the Euro- 
peans. We are not getting the kind of value for money 


Canada’s Health Care System Needs to Be Dragged Into 

the 21st Century. Recently, CTF federal director Grego- 
ry Thomas sat down with Simpson to talk about health 
care. The full interview can be heard on our CTF Tax 
Talk podcast, episodes 20 and 21, available free in the 
iTunes store or at taxtalk.libsyn.com. The following is an 
excerpt of their conversation. - Bateman 


Gregory Thomas: By all accounts, 
Canada’s health care system has a 
lot of problems. But obviously you 
must be optimistic or you wouldn’t 
have devoted considerable time to 
researching this book. What mo- 
tivated you to write the book and 
why are you optimistic that we can 
reform health care in Canada? 


Jeffrey Simpson: I wrote the book 
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for two reasons. One is that I had 
been covering many election cam- 
paigns over a long period of time, 
provincially and federally, in which 
the debate or non-debate in the 
campaign was which political par- 
ty could promise to spend more on 
health care than the other political 
party without actually being 

very thoughtful about how the 
money was going to be spent to 


make the system a lot better. So I 
figured somebody had better write 
a book that said, “That’s not the 
way to deal with these problems.” 
Secondly, in 2000, Roy Ro- 
manow produced a report and 
he recommended that we should 
spend a great deal more money 
on the system to what he called 
“buy change.” The premiers and 
Prime Minister Martin heeded that 


staxpayer 


call, which, by the way, respond- 
ed to what at the time Canadians 
thought, and agreed to spend $41 spend 15-20 days be- 
billion, indexed at 6% a year forten cause there is no oth- 
years. er place to put them 
In 2009, I began to say, “Okay, in the system. These 
we've been at this now for years, are the so-called “bed 
injecting all this additional mon- blockers.” In fact, it’s 
ey into the system. Is it getting not good for them to 
better?” There was no evidence be there 20 days be- 
that that was the case. I wanted to cause they get no re- 
know how we stood international- _ hab, they get no mo- 
ly, and it turns out we stand some- bility — they’re just 
where in the middle of the pack, lying in bed. But we 
although we spend near the top, don’t have the home 
which is why my metaphor is that care, we don’t have 
we pay as if we had a Cadillac but the long-term care, 
we get a Chevrolet. And there’s we don’t have the 
nothing wrong with Chevrolets, nursing care and so 
by the way. Chevrolets have some they sit there, waiting for a place 
good qualities to them. It’sjust that | somewhere else — $1,200 a day 
you wouldn’t pay Cadillac prices whereas if you were in the nurs- 
for them. ing home, it would cost $300 and 
if you were getting home care, it 


the hospital. But even 
if they are there, they 


would cost $150. 
Despite being 
at the head 
of the pack 
internationally 
on health care 
spending, Canada 
isin the middle 
whenit comesto _{helasttwoysar 
health care results. spending, after infla- 


tion, at 5-6% a year. 
To do that is to rob all 
the other programs 
that we want to finance through 
government, whether it’s educa- 
tion or justice or welfare programs 
or whatever. We will be squeez- 
ing them. It’s what the 
economists call a “so- 
cial opportunity cost”: 
if you spend money 
in one area you can’t 
spend the same dol- 
lar in another. 
And if you want 


Thomas: We were 
very relieved and 
grateful that you’ve 
explained that more 
taxation and more 
spending is not the 
answer. 


Simpson: What we 
cannot do is contin- 
ue, as we were until 


Thomas: | think 
one of the most 
fascinating chap- 
ters of the book is 
when you’re out 
on the wards with 
a doctor at a hos- 
pital in Ottawa and 


EFFRE 


it becomes obvi- 
ous what an in- 
credible proportion 
of the patients have 
chronic diseases 
from which they’re 
never going to re- 
cover. 


Simpson: The acute 
care hospital is be- 

ing asked to doa 
bunch of things for 
which it’s not real- 

ly well equipped. So 
13% of the beds — and 
this is true right across 
the country — are be- 
ing taken by the kind 
of people you just men- 
tioned: the frail, elder- 
ly, many of whom have 
many conditions, who 
don’t really need to be in 


MPSO 
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H CARE SYSTEM 


to reduce taxes you 
can’t do that and 
even if you want to 
raise taxes there is 
no earthly reason 
why you’d want to 
put all the money 
that you raised to- 
ward health care 
since we're al- 
ready spend- 
ing at, or near, 
the top in the 
world. We've just 
poured this addi- 
tional $41 billion 
into health care. 
So you tell me 
why we should 
raise taxes to 
put more mon- 
ey into health 
care. It makes 
no sense! 


wHy CAN ADA’S 
NEEDS TO BE D 


RAGGED INTO 
THE 21° CENTURY 
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edecnal 


How Effective Has Idle No More Been? 


ment was positive 
in terms of plac- 
ing the media spot- 
light on First Na- 
tions problems and calling for 
improvement. 

The hunger strike held by 
Theresa Spence, the chief of Atta- 
wapiskat First Nation in North- 
ern Ontario, created a sense of ur- 
gency over these concerns. 

However, beyond a set of 


by Joseph 


Quesnel 


The rhetoric coming 
out of the Idle No 
More movement 
could actually 
hurt First Nation 
economies. 


meetings between First 
Nations leaders and the 
government, the move- 
ment has largely been 
ineffective at bring- 

ing forward measura- 
ble change in the lives 
of average First Nations 
people. 

At worst, some rhet- 
oric coming from Idle 
No More and the lead- 
ers it inspired could 
actually run counter 
to First Nations im- 
provement. Derek 
Nepinak, Grand 
Chief of the Assem- 


bly of Manitoba Chiefs, public- 
ly stated that First Nations could 
bring resource development and 
the economy “to its knees” if key 
grievances were not resolved by 
Canada. 

These threats could pose a se- 
rious problem for the livelihood 
of those First Nations which now 
operate according to an “open for 
business” attitude or are working 
to benefit from natural resource 
development on their traditional 
territories. 

The problem was the solutions 
offered by Idle No More. Most 
of the activists involved in the 
movement stressed what govern- 
ments could do for First Nations, 
rather than look at what bottom- 
up solutions were already avail- 
able to band 


governments, if they were willing 
to accept them. 

Unfortunately, with all of the 
attention placed on government 
solutions, actions by average First 
Nations to improve conditions on 
the ground were always missed. 

It is arguable that what some 
First Nations are already doing is 
delivering more benefits than the 
Idle No More movement, which 
really started as a lawyer-driven 
protest to legislation that would 
have actually improved First Na- 
tions economic development -- 
namely, the Indian Act provisions 
related to leasing reserve lands to 
outsiders. 

For example, many First Na- 
tions are already moving forward 
in improving their own account- 
ability and transparency. This is a 
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Why have 


key way to at- 
tract outside 


private in- 
Seren some uae 

Frank become financially 
Busch is di- ; 
rector of in- successful with } 
formation and toe 
marketing Minimal government act benefit 
with the First | inn? agreements, 
Nations Fi- intervention: band-owned 
nance Author- business, re- 


ity (FNFA). The FNFA has a man- 
date to provide low-rate loans, 
investment options and capi- 

tal planning advice. Busch says a 
real game-changer is the issuing 
of First Nations bonds, through 
which member First Nations can 
borrow millions of dollars, pay 
it back over up to 30-year terms, 
and pay the same interest rates 
available to municipal govern- 
ments (currently as low as 2.5%). 

Historically, he said, First Na- 
tions have only been able to bor- 
row at retail rates from banks. 

A good example of how this 
works is Membertou First Na- 
tion in Nova Scotia, recipient of 
the inaugural loan issued by the 
FNFA. The community used the 
loan to refinance its existing debt 
and, according to Busch, is saving 
$144,000 every month. 

The FNFA will issue bonds in 
the fall of 2013 and estimates it 
will raise about $100 million for 
on-reserve infrastructure. No one 
needs to mention how signifi- 
cantly bands need infrastructure 
funding. 

The FNFA-issued loans will 
involve placing liens against 
Band-owned assets and fu- 
ture revenues. Busch said that 
the good news is most First Na- 
tions have some forms of own- 
source revenue that can be used 
as a lien. These revenues can be 
from contracts, land leases, ‘im- 


source-sharing agreements, 
royalties and many others. 

First Nations have tools 
right now they could use to ad- 
vance themselves. Busch men- 
tions the example of Tzeachten 
First Nation, in Chilliwack, B.C. 
This community has capitalized 
on its prime location and has cre- 
ated a real estate empire. The 
community’s plaza has attracted 
some major retails chains, includ- 
ing Save-On-Foods, Tim Hortons, 
Royal Bank, Panago Pizza, Boost- 
er Juice and other local business- 
es. 

Tzeachten is one of many First 
Nations to have their financial 
administrations certified by the 
First Nations Financial Manage- 
ment Board, in accordance with 
internationally recognized COSO 
standards. This form of outside 
accreditation instills confidence 
in outside investors when they 
are looking to invest in First Na- 
tions projects. 

The community is now able 
to access below-prime financing 
from the FNFA, Busch said, and 
is poised to build a multi-pur- 
pose building and a seven-unit 
townhouse complex for band 
members. 

Outside accreditation is a ma- 
jor means for First Nations to 
succeed. Membertou First Na- 
tion in Nova Scotia and Sagamok 
First Nation in Northern Ontario 


F nancial 


are two bands that have moved 
towards ISO 9001 certification. 
An internationally recog- 
nized system, it al- 
lows these com- 
Ber munities to send 
signals to outside 
investors that they 
follow sound man- 
agement policies and are open 
for business. 

Much of the rhetoric sur- 
rounding Idle No More em- 
phasized resistance to hav- 
ing solutions imposed from 

above by senior levels of govern- 

ment. Band politicians and Na- 
tive activists stressed that these 
top-down solutions were bound 
to fail. Outside accreditation by 
third parties would change that 
situation because it is voluntary. 
First Nations could then engage 
in meaningful partnerships with 
the private sector for infrastruc- 
ture and business development. 

When future historical observ- 
ers evaluate Idle No More, they 
may find results quite lacking. 
However, when it comes to First 
Nations operating on the ground, 
they may find more happening. 

Rather than focus on govern- 
ment solutions, First Nations 
should look to some new tools, 
such as the ones provided by the 
FNFA and other outside accred- 
itation bodies, to improve their 
conditions. 

In the end, what actually 
achieves results should count the 
most. 


A Metis, Joseph Quesnel is the former 
editor of the Winnipeg-based Aboriginal 
newspaper /irst Perspective (www. 
firstperspective.ca) and a regular 
contributor to the Winnjpeg Sun. Presently, 
he works as policy analyst with the Frontier 
Centre for Public Policy in Lethbridge, 
Alberta. Joseph is a long-time advocate for 
limited government. 


ixing Can- 

ada’s Sen- 

ate has long 
been a campaign of 
the Canadian Tax- 
payers Federation 


by Scott and its supporters. 

Hennig Many have carried 

VP, Communications this fight throughout 
the CTF’s 23-year history or even 
longer. 


“Triple-E or else” (elected, equal, 
effective) was the rallying cry for 
some Senate reformers, and many 
hold the same views today. Oth- 
ers have long held that the upper 
house should be abolished com- 
pletely. 

The CTF is a supporter-driven 
organization. We’ve asked support- 
ers about their views on Senate re- 
form for years. The results of those 
surveys have determined the advo- 
cacy we’ve undertaken. 

In the past, CTF supporters have 
been evenly divided on the best 
course of action on the Senate. 

For example, in 1998, CTF sup- 
porters were asked: Should the Ca- 
nadian Senate be: a) appointed 
from provincially selected lists; b) 
elected by voters; c) abolished; or 
d) remain as is. 
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The results were: Elected by vot- 
ers — 46%; Abolished — 45%; Ap- 
pointed from provincially select- 
ed lists — 6%; Remain as is — 1%; No 
opinion — 2%. 

With such an even 
divide, the CTF took 
the catch-all, while at 
times confusing, posi- 
tion of: “elect or abol- 
ish the Senate.” 


In 1998, only 
4.5% of CTF 


~~ 
The Senate: Wikipedia/Andrijko Z 


the number of Senators appointed 
by Stephen Harper, never have we 
had a prime minister as commit- 
ted to fixing the upper chamber as 
the current one. Early in his reign, 
Harper fought a Lib- 
eral-packed Senate 
that blocked all at- 
tempts at reform 
(and even slowed his 
government's crime 


With the Senate SU pporte iS bills). Once the Con- 
back in the headlines, wante d servatives gained a 
we felt it was time to majority in the Sen- 
again survey ae the Senate ate, it was believed 
porters to see whether . Senate reform would 
attitudes had changed. a bol IS h ed n tod ay be expedited. 

Indeed they have. 0 Today, out of 

Over 7,600 CTF sup- 65 % support that Canada’s 102 Sena- 


porters answered the 
survey and the results 
were much clearer. 

Sixty-five per cent preferred 
abolishing the Senate, while only 
33% favoured reform. Eighty-two 
per cent supported the CTF calling 
for a national referendum on Sen- 
ate abolition. 

Perhaps it should be no surprise 
that Canadians’ opinions on the 
Senate are changing. 

While some have been critical of 


position. 


tors (three spots are 

vacant), only three 

have been elected — 
all from Alberta. Recently, Senators 
blocked the passage of Bill C-377, a 
private member’s bill passed by the 
House of Commons. And of course, 
we have one former Senator in jail 
(Liberal Raymond Lavigne) for 
stealing money from taxpayers and 
four others sitting as independents 
awaiting both an audit of the Sen- 
ate as well as RCMP investigations 


into allegations they too were pock- 
eting taxpayer cash. 

In order to clarify his legal op- 
tions, the prime minister has asked 
the Supreme Court to provide an 
opinion on what Canadians can 
do in relation to electing or abol- 
ishing the Senate. And he has ap- 
pointed a new minister in charge of 
democratic reform, Pierre Poilievre, 
known for his impatience with op- 
position stall tactics. 

However, even if Poilievre is 
successful in passing term lim- 
its for Senators and creating a for- 
mal process under which provin- 
cial nomination elections were to 


- Abolish « the « Senate - 


take place, this will only further en- 
shrine and empower the current 
Senate. 

With each additional elected 
Senator, the Senate feels more and 
more emboldened to change or re- 
ject laws passed by the democrati- 
cally elected House of Commons. 
Further, it also will enshrine the 
provincial and regional imbalances 
currently in place. 

Right now there are just six Sen- 
ators from each of B.C. and Alber- 
ta. Combined, over eight million 
Canadians live in those two prov- 
inces, nearly a quarter of the coun- 
try’s population. A similar number 


live in Quebec, yet they get twice 
as many Senators (24). Incredibly, 
fewer than 2.5 million Canadians 
live in the four Atlantic provinces, 
yet, combined they get 30 Senators. 
This is why some still favour 
other reforms (triple-E, proportion- 
al, etc.), rather than the ones cur- 
rently being proposed by the gov- 
ernment. It is also why some re- 
formers prefer abolition as a first 
step. If we are to reform the Senate, 
washing away all of the baggage, 
promises and inequities first al- 
lows for a broader discussion about 
what a newly formed Senate might 
look like. Former Alberta Finance 


CTF Launches 


tion a big deal... a very big deal. 


disgraced Senator Mike Duffy. 


mons in the background. 


News and Global National. 


the Senate. 


tor in your neck of the woods. 


Senate Abolition 
Referendum Drive 


n July 18, the CTF put its support- 

er survey results into action. Ref- 

erenda on Senate abolition rare- 
ly make the front page, but thanks to a 
smartly crafted publicity stunt, the CTF 
was able to make a vote on Senate aboli- 


The CTF commissioned the construction 
of a 30-foot-tall inflatable Senator, complete 
with briefcase spilling cash and a hand 
held out for more. Some have suggested 
the balloon bears a striking resemblance to 


CTF staff inflated the balloon on Victoria 
Island in Ottawa, with the House of Com- 


The stunt garnered stories and pictures in 
59 newspapers across Canada, including the 
front page of five major daily newspapers, 
radio interviews, coverage on CTV National 


The 30-foot Senator is hitting the road for 
the rest of the summer with the first stop in 
the home of Premier Brad Wall, who has been 
the most vocal premier in favour of abolishing 


Keep your eyes peeled for the 30-foot Sena- 
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a Canadian 
Taxpayers 
Federation 
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Crumbling 
Detroit 
goes bust 


Largest U.S. city to 
declare bankruptcy now 
faces uncertain future 
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Minister (and former Senator-in- of what the court decides, we know 


cians and the courts will find a way 


waiting) Dr. Ted Morton makes this __ that politicians ignore Canadians at —_ to make it happen. 


precise argument. their peril. If during the next elec- And frankly, that is the only way 
Others favour abolition withno _ tion Canadians vote in favour of it should happen. An unelected 


replacement, holding the belief that abolishing the Senate, the politi- group of 102 Senators Se 


100 additional politicians will only 


drive spending up with additional 
pork-barreling projects. 

We at the CTF are not going to 
await the Supreme Court ruling. 
Regardless 


es 


CTF launching its two-and-half story Senator in front of the Saskatchewan 


Legislature on July 25". 


Q1: What is your current preference with regard 
to the Canadian Senate? 

65% - Abolish it 

33% - Reform it (elect) 

1% - Leave it as is currently 

1% - I don’t know/no opinion 


Q2: What should the CTF’s position be with re- 

gard to the Canadian Senate going forward? 
25% - Support reforming the Senate. A legitimate 
(elected) body that acts as a check on lower house is 
a vitally important ingredient for a democracy and 
protector of regional interests. Abolition is a cop-out 
and ensures only the largest population bases will 
have sway in the governance of the nation. 
58% - Support abolishing the Senate. Give it up! A 
reformed Senate is never going to be agreed upon 
and will only exacerbate regional cleavages. As for 
electing Senators, does it make sense to legitimize 
inequities such as New Brunswick having ten elect- 
ed Senators representing 750,000 citizens while Brit- 
ish Columbia has six elected Senators representing 
4.4 million people? 


a 
CTF Supporter Survey 
June 2013 | 7,602 responses 


16% - Keep the CTF’s current position that the Sen- 
ate must either be elected or abolished, but not re- 
main in its current form of an appointed body. 

1% - Keep the Senate as it is currently. 


Q3: Would you support the CTF organizing a 
campaign to demand the federal government 
hold a national referendum that asks Canadi- 
ans if the Senate should be abolished? 

82% - Yes 

12% - No 

6% - I don’t know/no opinion 


Q4: How important is the CTF’s position on the 
Senate to you? 
26% - Very. The CTF’s position on the Senate will 
determine whether I continue to support the CTF 
moving forward. 
57% - Somewhat. It matters to me but does not 
make or break my support for the CTF. 
13% - Not at all. I support the CTF for other issues 
and reasons far more important than the Senate. 
4% -I don’t know/no opinion 
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and the elected provincial legisla- 
tures and the House of Commons 


should not have the final say over C a n ad a S Se n ate 


whether the Senate continues to ex- 


ist. Canadians should have the final = A Relic from the 1 gth Century 


ae ae ideas e now live in the 21st century, as opposed to the U.S. Civil War 
oe W: when the Senate was created. It was the Civil War that 
heavily influenced the Fathers of Confederation, most notably 
Sir John A. Macdonald. 

“(Macdonald) shared a widely held belief that the Civil War was, in 
some sense, the inevitable bloody outcome of mob rule and presidential 
| despotism,” wrote his biographer Donald Creighton. 

“Macdonald’s resistance to democracy was comprehensive,” echoed 
| Richard Gwyn in his more recent study of Canada’s constitutional archi- 
| tect. “He advocated ‘some division of the classes,’ justifying limiting the 
||. vote to property owners by the argument that political decisions should 
be influenced by the views of those with some education and some stake 
in the system itself rather than by ‘the unreasoning masses.’” 

Macdonald made clear his distaste for American-style democracy. He 
insisted a prospective senator must own real estate to qualify for mem- 
bership — a qualification that exists, inexplicably, to this day. 

And Macdonald insisted on substantial real estate holdings — $4,000, 
the equivalent of hundreds of thousands of today’s dollars: “a large qual- 
ification should be necessary for membership in the Upper House, in or- 
der to represent the principle of property,” he said in 1865. “The rights of 

the minority must be protected, and the rich are 
+ always fewer in number than the poor.” 
Would you support the CTF organizing a y Hisenan oviBoyinls ed Boake 
campaign to demand the federal government hold a Blood and Daring, gives a flavour of 
national referendum that asks Canadians if the = Canada in the 1860s, when the Sen- 
ate was created. Boyko reminds us that 
while 33 Canadian newspapers support- 
ed Lincoln and the Union in the conflict, 84 sided with 
the slave-owning Confederacy. After one Confederate 
victory in 1862, townsfolk in New Brunswick cel- 
ebrated by holding parades. 
Time has marched on. Slavery is dead. 
Yet, we passively watch while a law 
passed by a majority in the House of 
Commons is denied passage by the Ca- 
nadian Senate, an unelected assembly 
of landowners. The Senate vote, consti- 
tutionally permissible in the eyes of the 
Senate’s Civil War-era creators, has been 
correctly characterized as “an abomina- 
tion.” 
12% The Senate is a disgrace to Canada. 
© The Senate doesn’t make our nation 
ie) better, it makes it worse. An unelect- 
ed assembly of landowners has no legit- 
imate right to rule over the rest of us, no 
6% matter what the Constitution says. The 
No opinion Senate is a constitutional institution, to 
be sure. But then, so was slavery in the 
U.S. in the 19th century. - Thomas 


Senate should be abolished? 


CTF Survey June 2013 | 7,602 responses 


Mid-term Update: 
cirsi OP 
Policy Priorities 
for the Harper 
Government 


Shortly after the 2011 election, 
the CTF released a 
Top 20 list of priorities for 
_,, the Harper government. Now 
that we’re two years into 
By sais their term, it’s time 
Eeceral to take stock and see 
how they’re doing on 


meeting these 20 points. 


efit) and move MPs and new federal workers into the 
Balance the budget by 2014 without pooled registered pension plan (defined contribution). 
raising taxes and then start paying 


' MPs voted to more than triple the amount of mon- 
down the debt. Keep your election prom- 


ise to balance the budget 
and keep Canada’s books 
in the black. Debt-free and low- 
debt governments do a better job of 
protecting their people in times of crisis. 


Right after the 2011 election, Jim Fla- 
herty promised to whittle the deficit 
down to $9.4 billion by this year. 
Now he says it’s going to be closer to 
$18.7 billion. That’s a big miss. Plus, 
the latest budget misses the 2014 
target. While some taxes have gone 
up, over-all the tax burden has gone 
down slightly since the 2011 election. 
There’s still work to do. 


Reform government employee 

pensions starting with the MP 
pension plan. Eliminate guaranteed, 
indexed pensions for life (defined ben- 


Summer 2013 The Taxpayer 


ey they put into their pension plans from their 
own pockets. Beginning in 2016, 
instead of putting less than $12,000 
into the plan each year, they’re plan- 
ning to put in over $38,000 each year. 
This is a major victory for Canadian 
Taxpayers Federation supporters. 
Still, with the average MP living to 
age 90, the cost of the plan went up 
15% last year. 


When it comes to taxpayers’ pension 
obligations to the entire roster of 
federal government employees, the 
Harper government is facing a major 
challenge. If you ask the C.D. Howe 
Institute, they'll tell you taxpayers are on the hook 
for $267 billion in future pension payments to re- 
tired government employees. There is no money 
set aside to cover these payments. It is what's 
known as an unfunded liability. The government 
took baby steps towards reform by making all 


new government employees wait until 65 to get a 
full pension, but it will take 30 years 
for that to kick in. 


Grow a spine in public sector 
contract negotiations. You made 
a great first step when you 
stopped the crazy practice of 
paying severance to bureau- 
crats to voluntarily quit their 
jobs. Canadians don’t want 
government workers making 
more money than everybody 
else. If unions want to strike, run the 
government without them. 


The government is eliminating severance pay for 
federal employees who quit their jobs — a long 
overdue reform — and increasing their mandatory 
pension contributions to 50%. There are also plans 
in the works to cut the number of sick days — now 
at the ridiculous average of 18 per year — and end 
the practice of banking sick days. Some unions 
have threatened to strike over this. The govern- 
ment needs to stay the course. 


Require aboriginal politicians 


to disclose their pay packages. 


First Nations politicians should dis- 
close their pay online, no different 
from any other politician. 


On March 27, 2013, Bill C-27 
received royal assent, forc- 
ing band politicians to disclose their 

pay online. Thanks to grassroots 
Aboriginals across Canada who care 
about their communities, and thanks 
to Canadian Taxpayers Federation 
supporters, we were able to fight for 
this reform every step of the way. 


Reform Parliament and 

say goodbye to the 18" 
Century - Alot has changed 
since 1867 — it’s time to bring 
the number of seats from 


Ontario, Alberta, and B.C. into line with their 


populations. It’s time to elect or abolish the 
Senate. 


30 new MPs from Ontario, Alberta and B.C. will 


be elected to Parliament in 2015. That was the 
easy part. Hopefully they will fight 
for a smaller Parliament that correct- 
ly represents the population of each 
province. While provincially-elected 
Senators are being appointed from 
Alberta, little has happened on the 
Senate reform file. 


Post MP expenses online. 
People want to be able to 
go on the Internet, pull up 
their MP’s expenses, and 
look at all the receipts. Let 
them, it’s their money. 


Senators got caught with their hands in the cookie 
jar, auditors were called in, but MPs and Senators 

continue to stonewall on disclosing their expense 

receipts, keeping taxpayers in the dark. 


‘Abolish corporate welfare and stop 
the pork-barreling regional develop- 
ment handouts. Stop handing out money 
to foreign multi-nationals like Pratt & Whit- 
ney, Toyota and GM. Use the money to cut 
tax rates so that smart, hard-working Cana- 
dians can build real companies in locations where it 
makes sense. 


Conservative politicians continue to traipse across 
the country, handing out cheques to hemp facto- 
ries and doughnut bakeries, using 
one business owner’s hard-earned 
tax dollars to support a competitor 
across the street. Meanwhile, pork- 
barreling agencies such as the Atlan- 
tic Canada Opportunities Agency 
(ACOA) report millions each year 

in write-offs from corporate welfare 
recipients that have gone out of busi- 
ness, leaving taxpayers holding the 
bag. One small bit of hope on the 
horizon: the government is cutting 
ACOA’s budget, along with the bud- 
gets of ACOA’s evil cousins in the 
rest of the country. 


Scrap Carbon Cap and Trade 


plans. The policy has proven ~~ 
an expensive and corruption-laden 


failure. Until China, India and Saudi 


Arabia agree, why would we cripple our energy produc- 


er 


1 


1 


Ss and our economy? 


By formally pulling out of the Kyoto Accord on 


to legitimate firearms owners, and protect farmers 
and hunters from grandstanding provincial politi- 


ment sent a message to the world 
that Canadian jobs come first, and Al 


Dec. 12, 2011, the Harper govern- E 
Gore and his friends come last. 


Enact citizen initiative and 
recall legislation. Voters sel- 
dom get riled up enough to put 
a million signatures on a peti- 
tion. But, when they do, it should 
mean something. 


The few old Reformers left in the 
Conservative caucus haven’t put up 
much of a fight for the values and the 
promises that sent them to Ottawa in 1993. Nary a 
word about any direct democracy measures. 


Scrap the $2 political party vote subsidy. 
Eliminate the gold-plated tax credit for political 
donations. Funding political party attack ads 


is not a proper use of tax dollars. And why 


should a political donation get a bigger 
tax credit than helping the Salvation Army 
or the Red Cross? 


With the passage of the 2011 budget, 

the Conservatives eliminated the $2 vote 
tax, saving taxpayers $1.7 million in 
2012, and $6.8 million a year by 2015. 
But you still get a $75 tax credit for 
donating $100 to the Conservatives, 
Liberals, NDP, Greens or Bloc Que- 
becois. If you donate $100 to the Red 
Cross or Salvation Army, you get a 
$15 tax credit. Are political parties 
really five times more deserving than 
charities? 


Scrap the long gun registry 
once and for all. The people 
have spoken. Repeal bill C-68 
and all long gun licensing requirements. Farm- 
ers and duck hunters shouldn't be burdened 
by government red tape. 


Bill C-19, abolishing the gun registry, re- 
ceived royal assent on April 5, 2012. But 
the Conservatives need to pay attention 
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banana republic puts a tax on tax? 


cians in Quebec. Licensing unfortunately remains. 
Reform Employment Insur- 

1 ance into an insurance pro- 

gram where rates are based 

on risk, eligibility is applied 

equally across the country 


and retraining programs 
are treated separately. 


The Conservatives introduced 
tougher rules for EI recipients, who 
now need to prove that they’re ac- 
tively looking for work. They’re also 
required to accept a wider range 

of work, with lower pay, further from home. It’s 
still tough to separate EI fraudsters from other 
people’s money, and it’s still possible to work for 
14 weeks and collect EI for 38 weeks. Further, the 
EI rate board has been sitting around doing next to 
nothing because the feds keep overruling them. 


End the practice of charging tax on tax, 
starting with gasoline. What kind of third-world 


One micro victory: Ottawa and Quebec 
harmonized the GST with the province's 

sales tax eliminating a tax 

on a tax on a tax. But all fed- 

eral and provincial govern- 

ments except Alberta apply HST 
or GST and provincial sales tax on 
top of fuel taxes, extending an abu- 


sive money grab. 

Stop sending foreign 
1 aid to third-world dic- 
tatorships. No elections? No 
religious freedom? No rule 
of law? No Canadian aid 


money. 


The Harper government has cut the foreign aid 
budget, merged the Canadian International Devel- 
opment Agency into the Department of Foreign 
Affairs and International Trade, and cut off the 
corrupt regime in Haiti. 


15 


Lower, simpler, flatter income taxes. Simplify 
the Income Tax Act by eliminating loopholes, 


1. 


reducing the number of tax brackets, 
and lowering the rates. The original 
Income Tax Act has grown from 11 


The Harper government sold the nu- 

clear reactor design division of Atomic 
Energy of Canada Limited for $15 mil- 
lion in cash and a share of future royal- 


7 


ties that could reach $285 million over 15 years. The 


1 


pages when it was first 
introduced to 2,984 pages 
today. Put a fork in it! 


Boutique tax credits for music les- 
sons and soccer practice give the 
government an excuse to buy expen- 
sive taxpayer-funded advertising. 
Meanwhile the 2012 budget will add 
1,100 pages to the Income Tax Act, 
and the 2013 budget will add another 
100 more. All this new red tape is ter- 
rible for the economy. But it’s great 
for lawyers and accountants. At least 
they haven’t raised taxes over-all... 


Ease the Canada Health Act and allow prov- 
inces to experiment with private alternatives to 
the failed model of state-rationed care. 


The Harper government continues to shovel 


government has pumped over $2 bil- 
lion into AECL since 2006. Now how 
about selling VIA Rail and Purolator? 


1 9 Enough already with 
the handouts to spe- 


cial interest groups. It’s a free 
country — if citizens have an axe 
to grind, let them raise their own 
money from their own supporters. 


Whether it’s money for grooming 
snowmobile trails in Quebec, or lawn 
bowling greens in B.C., Conservative 


politicians continue to fan out across the country 
during every Parliamentary break, handing out 
cheques to different groups. Each year, we read 
the Public Accounts of Canada containing hun- 
dreds of pages, with names and amounts, of hand- 
outs to well-connected special interest groups. But 
where is the accountability? Why aren’t there de- 


more tax money to the provinces. They’ve 

promised to raise health transfers 6% every 
year until 2016. The medical insiders and 
their unions pocket the lion’s share of the cash, 
keeping patients waiting for hours in emergen- 


tailed audit reports showing that the money was 


well spent? You know why. 


cy room lineups. 


1 die the Tax-Free Savings Account limit. 
Keep your promise to double the maximum con- 


tribution once the budget is balanced. 


If Jim Flaherty doesn’t balance 
the budget in 2014, then he 
can’t afford the Prime Minister’s 
promise to double the annual 


Tax-Free Savings Account contri- 


bution limit to $10,000. Flaherty did 
raise the limit to $5,500 from $5,000, 
a step in the right direction. 


1 Get government out of busi- 

ness. Canada is doing fine with- 
out government gas stations, airlines, 
and plane manufacturers. Why do we 
still own a courier company and a pas- 
senger rail service? 


2 


Ease up on the secrecy and the stone- 
walling. Keep your promise to strengthen 


freedom of information laws. Stop making citi- 
zens jump through expensive and unnecessary 
hoops to get information that belongs to them. 


While the Harper government says it’s do- 


ing a good job managing tax dollars, 
we pretty much need to take their 
word on it. It’s a daily fight to get 
‘public’ information on spending. A 
simple request for a public document 
that once could be answered with a 
phone call, now involves weeks and 
months of wrangling with Access to 
Information clerks, investigations and 
interventions from the Information 
Commissioner of Canada, even court 
battles. The gutting of Bill C-461, that 
would have allowed citizens to see 
the salaries of senior bureaucrats was 


completely ignorant. 


British Columbia 


Can Comeback Kid Clark Really Deliver A 


DEBT-FREE BC? 


he came, she 
saw, she con- 
quered. And in 
the process, Premier 


Christy Clark broke 

the back of the oppo- 
CCUM sition NDP. Down in 
Bateman the polls by as much 


B.C. Director 


as 22 points as the 
campaign began, Clark stuck to a re- 
lentless message of jobs, prosperi- 
ty and a debt-free B.C., toppling the 
heavily-favored Adrian Dix in the 
most improbable election result in 
modern B.C. history. 

So what happens now? Is the 
Comeback Kid really committed to 
paying down B.C.’s debt? 

Clark has talked the talk on debt 
ever since leaving her soapbox as 
CKNW Radio’s afternoon show 
host. In fact, in that 2011 campaign, 
she even appeared with the CTF’s 
Debt Clock. 

“You look at this clock and you 
realize, it has never been more im- 
portant to have a fiscally conserva- 
tive government in British Colum- 
bia than it is today,” Clark said. 
“We can look at this clock and 
have change, or we can have more 
of the same. We do need change: 
we need a fiscally responsible gov- 
ernment in B.C.... Let’s try and 
limit the debt our children will be 
carrying. A deficit today is a tax on 
our children tomorrow.” 

Music to our tax-fightin’, debt- 
stompin’ ears. But that’s the talk of a 
leadership candidate. How has Pre- 


Premier Christy Clark attended the 
Vancouver Launch of the CTF’s 
2011 Debt Clock Tour. Pointing at 
BC’s debt number, she committed to 
dealing with the province’s debt. 
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mier Clark walked 
out those tough 
words? 


current three-year fi- 
nancial plan will add 
more than a billion 
dollars to the debt every quarter, to- 
talling $13 billion in new provin- 
cial debt. Last year, the debt grew 
by 11.8%. 

Today, British Columbians owe 
roughly $58 billion; by March 2016, 
that number will be $69.4 billion. 
The debt clock hasn’t stopped; in 
fact, it’s spinning even faster than 
it did when leadership candidate 
Clark stood in front of it two-and-a- 
half years ago. 

There have been baby steps to- 
ward turning the tide. The BC Lib- 
eral win means the province’s bal- 
anced budget legislation will remain 
in place, penalizing cabinet minis- 
ters up to 10% of their pay when 
B.C. is in the red. 


British Columbians 
Frighteningly, the OWe $58 billion on the 
provincial debt. 


Clark’s budg- 
et trims spending 
increases to 1.5% 

a year, which will 
force some tough 
belt tightening at 
the cabinet table 
and in negotiations with govern- 
ment unions. 

The B.C. Liberal platform offered 
a plan to embed debt reduction into 
economic growth. 

First, Clark has promised to ear- 
mark at least 50% of any budget 
surplus to debt reduction. 

Second, she has promised the 
establishment of a B.C. Prosperi- 
ty Fund that would take any royal- 
ties generated by new oil refineries, 
pipelines and liquefied natural gas 
(LNG) plants and use them to re- 
duce the debt. 

Of course, that Prosperity Fund 
will only exist if oil and gas in B.C. 
booms. For B.C.’s sake, we hope the 
Liberals’ optimism is well-founded. 


British Columbia 


BC MLAs 


Cas 


Pensions for B.C. MLAs 


who were defeated in or resigned prior to the 2013 
provincial election 


They can start collecting their pension at age 65. 


Constituency/years of Annual | Lifetime to 
service pension age 8! 


Liberals 


Gordon Campbell — Vancouver-Point Grey - 15 $98,175 $1.7 million 
years 

Bill Barisoff Penticton; 17 years $90,992 1.57 million 

Ida Chong Oak Bay-Gordon Head; 17 $89,405 1.55 million 
years 

George Abbott Shuswap; 17 years $89,084 $1.54 million 

Colin Hansen Vancouver-Quilchena; 17 years $89,039 1.54 million 

Murray Coell Saanich North & the Islands; $89,000 1.54 million 
17 years 

Kevin Krueger Kamloops-South Thompson; $87,700 $1.5 million 
17 years 

Barry Penner Chilliwack-Hope; 15 years $78,500 1.35 million 

Pat Bell Prince George-Mackenzie; 12 $63,109 1.09 million 
years 

Kevin Falcon Surrey-Cloverdale; 12 years $62,893 $1.09 million 

Blair Lekstrom Peace River South; 12 years $59,912 1.04 million 

Randy Hawes Abbotsford-Mission; 12 years $53,000 847,000 

Harry Bloy Burnaby-Lougheed; 12 years $49,000 720,000 

John Les Chilliwack; 12 years $48,289 835,000 

Dave Hayer Surrey-Tynehead; 12 years $47,600 824,000 

Ron Cantelon Parksville-Qualicum; 8 years $34,490 596,000 

Joan McIntyre West Vancouver-Sea to Sky; $32,875 568,500 
8 years 

lain Black Port Moody-Coquitlam; 6 years $30,000 520,000 


Harry Lali Fraser-Nicola; 14 years $63,886 $1.1 million 

Jagrup Brar Surrey-Fleetwood; 9 years $32,114 555,000 

Guy Gentner Delta North; 8 years $28,965 500,000 

Diane Thorne Coquitlam-Maillardville; 8 years $28,875 461,000 

Michael Sather Pitt Meadows-Maple Ridge; $28,500 490,000 
8 years 

Gary Coons North Coast; 8 years $28,500 $490,000 


Independent 


John van Dongen _— Abbotsford-South; 18 years $85,591 $1.48 million 


Bob Simpson Cariboo North; 8 years $28,500 $490,000 


h In 


$26 Million 
In Pensions 


.C. taxpayers are on the hook for $26 million 
in pensions to MLAs who did not win or seek 


re-election on May 14. 

MLAs are eligible for pensions after six years of 
service. Pensions increase by an indexed rate every 
year, and can be collected at age 65. The CTF’s life- 
time estimate figures assume the individual lives to 
age 80. Taxpayers put in $4 for every $1 a politician 
pays into his or her pension account. 

These numbers assume MLAs “bought back” 
missing time from 1996 to 2007, when there was a 
far more modest pension system in place. The list of 
MLAs who bought back has been kept s 
secret by the government and opposi- 
tion, but the CTF has yet to hear from 
any of the retirees that they didn’t 
buy back that missing time. 

Exiting MLAs also receive up 
to 15 months of severance at the 
$101,859 MLA annual salary — 
which includes a top-up if the 
politician takes a job at less 
than six figures. They are also 
eligible for up to $9,000 in 
“training” funds. 

In 1996, the BC Liber- 
als ran against this type 
of gold-plated pension 
plan and NDP Premier Glen 
Clark brought in a fairer, dollar- 
for-dollar system. Unfortunate- 
ly, the BC Liberals flip-flopped in 
2007, bringing back a gold-plat- 
ed plan and allowing MLAs to 
buy back missing years of ser- 
vice. ii 


For every $1B.C. 
MLAs contribute 

to their pensions, 
taxpayers kick in $4. 


ft 


Fighting 


Protectionist Beer Taxes 


major lob- 
bying effort 
has come 
close to convincing 
Alberta’s govern- 
ment to slap a pro- 
tectionist tax on 136 
different small and 
medium-sized breweries from 
outside of the province. This tax 
would increase the price of beer, 
reduce the strong selection availa- 
ble to Albertan beer drinkers, and 
invite retaliatory tariffs against Al- 
berta-brewed beer. 

In addition to the GST and 
business taxes paid by brewer- 
ies, all beer in Alberta is saddled 
with a federal mark-up (tax) of 
11.1 cents per can, and a provincial 
mark-up (tax) of 34.8 cents per 
can. That means that beer sold in 
Alberta has an extra tax of 45.9 
cents added to it, which works 
out to $5.50 per 12-pack of beer. 

Small and medium-sized 
breweries, however, are 
taxed at a lower rate than 
such major brewers as the 
big three (Molson, Labatt’s 
and Sleeman’s). The small- 
er brewers pay provincial 
taxes ranging between 8.2 
cents and 23.6 cents per 
can. 


by Derek 
Fildebrandt 


Alberta Director 


In an effort to drive 
out competition from oth- 
er provinces and the U.S., 
several small breweries 
in Alberta and the most- 
ly foreign-owned big three 
want to eliminate the 
small-brewer rate for suds 
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brewed outside the province. 

For 136 small and medium- 
sized breweries from around the 
world, this would drive their price 
far higher or out of the market en- 
tirely. Which is the whole purpose 
of this lobby effort. 

For anyone who drinks Mill 
Street Organic Lager, Steam Whis- 
tle Pilsner, Mountain Crest or hun- 
dreds of other af- 
fected beers, the 
price of a 
12-pack 
of cans 


could jump between $2.47 and 
$3.31. 

Albertans enjoy the best beer 
selection in Canada thanks to our 
open and competitive market, 
which allows consumers to pick 
and choose their beer without the 
government driving their prefer- 
ences. 

Both the players trying to el- 


m Albertans enjoy the best beer 


selection in Canada. 


bow their competition out of the 
market place and Deputy Pre- 
mier Lukaszuk have called the 
small brewer tax rate a “subsi- 
dy” for out-of-province brew- 
eries. This couldn’t be further 
from the truth. 
This lower beer tax rate 
is much like the Alberta 
small-business tax rate, 
ensuring that mom-and- 
pop shops don’t pay the 
full corporate tax rate. 
The beer tax is an 
industry-specific tax 
that few other indus- 
tries have levied against 
them. If some in Al- 
berta’s brewing indus- 
try feel that they are not 
competitive enough, the 
answer isn’t to raise tax- 
es on their competitors — 
it’s to lower taxes on all 
brewers, equally. 


Exposing the wealthy in subsidized housing 


payers Federation released the 

results of its investigation into 
the Calgary Housing Company 
(CHC). The results were astound- 
ing and, to many, revolting. 

The CTF found people whose in- 
comes placed them above the pov- 
erty line living in subsidized hous- 
ing intended for the poorest in so- 
ciety, 

This included 47 tenants mak- 
ing more than $100,000, 18 of 
whom made between $120,000 and 


E early June the Canadian Tax- 


even if their incomes have more 
than quadrupled. 

The high income threshold 
means that many people who 
should be supporting themselves 
are living off the avails of taxpay- 
ers. The restrictive tenancy legisla- 
tion means that as long as people 
got into these houses before 2011, 
they can stay as long as they like, 
even if they are now millionaires. 

In the Winter edition of The Tax- 
payer we brought you the story 
of similar abuses taking place in 


$172,000. Another 76 tenants re- 


corded an annual income of 


more than $80,000 and 1,208 


tenants were making more 
than $50,000. 

Those making between 
$50,000 and $80,000 aren’t 
exactly rich, but they 
aren’t poor either. 

The CTF uncovered 
this information using 
Freedom of Information 
(FOI) requests. 

For the most part, Al- 
bertans are willing to 
open their wallets to 
house the poorest in soci- 
ety who would otherwise 
be living on the street. The 
“generosity” of the welfare 
state, however, has gone 
far beyond this, with mid- 
dle-class and even wealthy 
Albertans taking advan- 
tage of the system. 

But a system that al- 
lows abuse inevitably will 
be abused by at least some 
people. 

It can be abused be- 
cause income cutoff 
thresholds are currently 
far too generous and pro- 
vincial legislation restricts 
the ability of the CHC to 
kick out long-term tenants, 


Social 


housing 
abused 


Subsidies for 


BILL KAUFMANN 
Calgary Sun 


More than 1,200 people 
earning above $50,000 — al 
few in the $170,000 range — 
are living in city-operated 
subsidized housing in Cal4 
gary, a taxpayer watchdog hag 
revealed. : 

Middle and higher-income 
tenants occupying Calgar 
Housing Co. (CHC) home: 
comprise 13% of the agency’ 
clientele, said Derek Filde| 

brandt, regional director fo) 
the Canadian Taxpayers Fed 
ration. 
° ‘The federation got the dat 
through a Freedom of Info 
mation request. ; 
The CHC says there s| 


northern Alberta. Despite the ev- 
idence, the province rejected the 
CTF’s call for a province-wide audit 
of subsidized housing corporations. 

Now that it has been conclusive- 
ly proven that these abuses are tak- 
ing place on a grand scale, the CTF 
hopes that it will have an easier 
time convincing provincial politi- 
cians of the need for reform. 

In addition to an audit of all sub- 
sidized housing corporations in Al- 
berta, the CTF is calling for amend- 
ments to the Residential Tenancies 


Why should taxpayers 


subsidize housing to 
people earning over 
$80,000 a year? 


Act to allow (and require) all well- 
off tenants to be evicted. 

The CTF also filed Freedom 
of Information requests for simi- 
lar information in Edmonton, Red 


Deer, Lethbridge 
: and Medicine Hat. 
Salary br eakdown in : While information 
OFLA CMCC M | is still coming in 
for some cities, Ed- 
Tenants monton has thus far 
$120,000-$172,000 18 done everything in 
$100,000-$119,999 29 its power to block 
$90,000-$99,999 31 ae release of ars 
$80,000-$89,999 45 tl ethane 
$70,000-$79,999 105 son that with such 
$60,000-$69,999 318 damning evidence 
$50,000-$59,999 662 uneg vee eal 
gary, Edmonton's 
Subtotal: $100,000+ 47 housing bureaucrats 
Subtotal: $80,000+ 123 have something to 
Subtotal: $60,000+ 228 a As neti the 
won't let them 
Subtotal: $50,000+ 1,208 get away with it. 


missions 
were due 
for the Spring 
issue of The Tax- 
> payer, the pro- 
aeikerin) Vincial govern- 
Prairie ment released 
regtOr its 2013-14 
budget. 
So by now you've like- 
ly already heard what's in 
it, but we still thought we 
would pass on the CTF’s 
analysis. 
First off, the CTF called 
it the best budget in Can- 
ada. Make no mistake, it’s 
a good budget (not a great 
one), but what really pro- 
pels it to the front of the 
line is the lacklustre perfor- 
mance of other provincial govern- 
ments. 
Across the country most provinc- 
es are still racking up tons of debt 
and many are raising taxes. 


The provincial auditor claims 
that when you factor in 
pension costs for government 
employees, the province is 
running a deficit. 


In Saskatchewan, the provincial 
government has tabled a balanced 
budget on a summary basis. That 
means that when you add up the to- 
tal provincial picture (money given 
to schools, hospitals, the bottom line 


Did You Know? 


s of June 2010, the pension plan for teachers hired before 
A™ had promised $4 billion more to plan 
members than the fund had saved. The short- 
fall, of course, falls on taxpayers’ shoulders to pay. 
By June 2012, the shortfall stood at $5.2 billion — 
over a billion dollars higher! 


This is why the CTF continues to urge govern- 
ments to get out of highly risky and expensive pen- 
sion plans for government employees (defined- 
benefit) and put new employees in less expensive 
plans (defined-contribution). Plain and simple, 
government employee pension plans should 
have to feel fluctuations in the market the 
same way everyday taxpayers do with their 
RRSPs. 
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of crown corporations, etc.), more 
will be raised in revenues than what 
is spent. 

However, on a core basis (pri- 
marily looking at ministry spend- 
ing) the provincial government 
maintains it is running a balanced 
budget, while the provincial auditor 
claims it is actually a deficit. The lat- 
ter has criticized the government for 
some of its accounting practices, in- 
cluding not properly accounting for 
pension costs. 

On more sexy matters, such as 
taxes, there were no huge surpris- 
es. The biggest was likely the gov- 
ernment’s decision to postpone its 
promised reduction of the business 
tax rate from 12% to 10%. There 
were increases to alcohol taxes and 
tobacco taxes, but fortunately there 
were no major increases to such 
things as sales and personal income 
taxes. 

On the spending side, we were 
pleased to see the government con- 
tinue to chip away at reducing the 
size of the civil service. By the end 
of the current year, the provincial 
government claims it will have re- 
duced the bureaucracy by an as- 
tounding 1,900 positions over a 
four-year period. This is great news 
as Saskatchewan has a large civ- 

il service compared to other prov- 
inces. 


One area in which we were 
hoping to see some changes is pen- 
sions. Back in the late 70s and ear- 
ly 80s, the provincial government 
began closing expensive and risky 
(especially for taxpayers) govern- 
ment employee pension plans 


WCB’s 


project at the Work- 
ers Compensation 
oard (WCB) went a 


whopping $13 million over budget, 
but apparently no one was held ac- 
countable. 

The Workers Compensation 
Board maintains that no one was 
fired, demoted or received a pay cut 
for going 64% over budget for its 
new claims system. 

Back in 2009, the crown corpora- 
tion decided to upgrade its system 
by going with a piece of software 
known as FINEOS. At the time, the 
project was to cost $20.3 million. 
However, when all was said and 
done the project came in at $33.2 
million. 

After hearing about the cost 
overruns from a whistleblower, the 
CTF asked the WCB for information 
not just on original and final cost es- 
timates, but information on the ac- 


$93 Million in Savings 


ecently the Saskatchewan 
Reverse moved to cen- 

tralize linen cleaning ser- 
vices in hospitals by partnering 
with a business called K-Bro Lin- 
en systems. 

Through the partnership the 
government expects to save a 
whopping $93 million over the 
next ten years. The savings come 
from lower operating costs (the 
business expects to be more effi- 
cient) and savings from not hav- 
ing to build multiple new facilities 


and began putting most new em- 
ployees into less expensive plans. 
However, there are still a few ar- 
eas of the provincial government 
(e.g. judges, health care work- 
ers) in which the expensive type 
of plan is still accepting new 


countability side as well. After all, 
governments are often notorious for 
shrugging their shoulders at incom- 


around the province. 

If you like this type of initia- 
tive, please consider contacting 
the Health Minister and encour- 
age him to continue looking for 
more savings opportunities like 
this one. Better yet, encourage 
him to get his colleagues doing 
the same! 


Minister Dustin Duncan 
minister.he @gov.sk.ca 
306-787-7345 


will have to cover part of it), wi 
been pushing the government to 
close them off. Again, no progress 
this year, but we'll keep plugging 
away. 


petence or big mistakes. 

As noted, the WCB maintains no 
one was held accountable. In a letter 
to the CTE, the WCB’s staff person 
noted: “I have been advised that no 
staff were demoted, suspended, re- 
ceived pay cuts or were dismissed.” 

However, our source claims there 
were a couple of dismissals, but that 
the wrong folks were let go. 

Either way, it’s also important to 
learn what the WCB plans on do- 
ing to prevent such a boondoggle 
from happening again in the future. 
We're waiting for more informa- 
tion on the matter, but in the mean- 
time we thought you might like to 
know about this mishap. After all, 
the WCB didn’t put out any news 
releases about the cost overruns! 
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FIGHT 


BE far the 
Bee story 
in the pro- 
vincial budget was 
the decision to raise 
the provincial sales 
tax from 7% to 8%. 

Not only is it ap- 
palling for a government that al- 
ready charges some of highest tax 
rates in Canada to claim it needs 
more, it’s a slap in the face to shred 
the law that requires a referendum 
before raising the PST. 

Those with long memories will 
remember the CTF was instrumen- 
tal in getting the Balanced Budg- 
et, Debt Repayment and Taxpayer 
Protection Act passed way back in 
1995. The CTF was then the most 
vocal proponent behind the legis- 
lation. We ran TV ads in support 
of the government, wrote columns 
and provided recommendations on 
the legislation. 


by Colin 


Craig 


Prairie Director 


Below: Prairie Director Colin Craig ad- 
dresses the PST protest in front of the Man- 
itoba legislature on May 2, 2013. 


theciposneda CTF organized a 
rally, launched a petition 
drive, set up Greglied.ca, held press 
conferences, allied with like- minded 
organizations and wrote numerous 

commentaries and news releases 
opposing the PST hike. 


Responsible 
financial manage- 
ment and taxpay- 
er protection was 
near and dear to our 
hearts way back when 
— and it still is today! 

So how did we fight 
the latest attack on your 
pocketbook and your right 
to a referendum? 

Well, we did everything we 
could to put pressure on the gov- 
ernment to reconsider. 

The CTF helped organize a ral- 
ly to give Manitobans a chance to 
show their opposition. Over 500 
people attended, including radio 
and TV personality Charles Adler, 
who ripped the government for its 
undemocratic move. A big thanks 
also goes out to 92 Citi FM’s Sha- sider. The site didn’t just complain 
doe Davis and Nesta Matthews for about the tax increase, it included 
- all kinds of ways the govern- 
ment could save money rath- 
er than raising the sales tax. 

The CTF also held a press 
conference at the legislature 
to show straightforward ways 


emceeing the event. 

The CTF also started a petition 
(more than 8,000 signatures), pre- 
sented to the committee reviewing 
the tax increase legislation and en- 
couraged our supporters to speak 
before committee. At our website 
— www.GregLied.ca — we posted a 
whole bunch of information on the 
sales tax increase, including speak- 
ing points for the public to con- 


aan 


PBA 


the premier could cut fat at 

the legislature — and lead by 

example — instead of just rais- 

ing taxes. We noted he could 

reduce his large cabinet (19 
members) down to the size it 
was when Gary Doer left office 
(16). We called on him to cancel the 
‘vote tax,’ a government program 
that gives hundreds of thousands 
of dollars to political parties based 
on the number of votes received 
during elections. A big thanks to 
Progressive Conservative finance 
critic Myrna Driedger and Liber- 
al leader Jon Gerrard for attending 
the press conference. 

We also worked with a number 

of other organizations to send an 
open letter to the Premier (circulat- 


Fr, 
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ed to media across the province), 
wrote newspaper columns on the 
increase and created graphics for 
people to forward around the in- 
ternet, thus spreading the word 
about what's going on. 

Before tackling the sales tax is- 


sue head on, we knew it would be 
an uphill battle. After all, the NDP 
seldom backs down on issues like 
these. Fundamentally, they had a 
choice — cut wasteful spending or 
raise taxes. They chose the latter as 
it’s not really in their DNA to go 


Who Wants Numbers” 


ures from The Taxpayer — you know, the raw stats 
that you can share with friends around the dinner 


C= supporters always seem to enjoy facts and fig- 


ask about... 


a | 
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out and look for the former. 

We may not win this battle, but 
we certainly helped make them 
wear this decision... hopefully vot- 
ers won't forget the Premier’s bro- 
ken promise during the next elec- 


tion. 


table or down at the coffee shop. 
Well, here are some facts and figures that people often 


People Facts Budget Facts 


Manitoba’s population: 1,274,000 
Canada’s population: 35,056,064 


Total People Working 

Total Government Employees 
Total Non-government Employees 
Source: Statistics Canada, April 2013 figures 


Provincial Debt Facts 


623,500 = 


163,100 26% {/78)676600)) /217%) 


460,400 74% 


17,490,100 7 


13,815,500 79% 


Net debt increase per second: $52 
Next forecast balanced budget: 2016-17 


$25.975 


Total Borrowings, Guarantees 
and Obligations (billions) 


‘Net Debt (billions) 
Net Debt as a % of GDP 


$14.51 
25.5% 
| Note: Total Borrowings, Guarantees and Obligations represents total government debt. Net debt es- 


_ sentially subtracts hydro debt and financial assets from the aforementioned figure. 


$27.837 $30.117 
— $16.119 $17,754 
27.1% 28.7% 


Nice to See 


Back on April 18, the Progressive Conservatives put 
out their best announcement in years. What made it so 


special? 


They actually talked about how they would cut 


spending. 


Yes, under Brian Pallister they’ve made posi- 
tive announcements on raising the basic per- 
sonal exemption and recognizing our sky- 
rocketing debt, but it was nice to see them 
talk about the root cause of those 


problems — high spending. The 


A ississaaia) 
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Revenue...........+ $14.182 billion 
Expenditures ...... $14.847 billion 


In-Year Adjustments/ 


AnSeMsae esate: $150 million 
Deficits $515 million 
Debt Interest 

Cosisee $839 million 
Equalization 

payments .......... $1,799 billion 
Total Federal 

transfers............ $3,848 billion 
Total Health Care 

spending ........... $5,286 billion 


*In-year lapse represents either higher rev- 
enues than expected or lower costs. The 
government books a figure each year in this 
category 


Tories committed to cut government advertising, re- 
duce the number of communications staff, put a freeze 
on hiring and better tendering practices to name a few 
of their ideas. 

Certainly there is a lot more fat to cut, but at 
least they’re not afraid to start talking about it! 
Given that Manitoba’s spending has increased by 
more than double the rate of inflation (even 
when you account for population growth) since 
the NDP took over, it’s clear our province has a 
spending problem, not a revenue problem. 


— 


New Tire Tax in 


he word “tax” 

is being re- 

moved from 
political vocabular- 
ies in Ontario, and 
replaced with such 
poll-tested and clev- 
erly-craft- 
ed phrases 
as “revenue tools.” Premier 
Kathleen Wynne and her 
ilk have quickly mastered 


by Candice 
Malcolm 
Ontario Director 


the art of doublespeak at j 

ee Ontarians saw 
Ontarians have heard a iqni 

lot about Metrolinx’s pro- significant ECO 

posed cash grab to raise | 

$50 billion over 25 years for tax Increases On 

an expansive urban tran- tires 


sit system. The transporta- 

tion authority proposed a 

five-cent per litre hike in gas 

taxes, one point added to the HST, a 
25-cent per day tax on all suburban 
parking lots in the Greater Toronto 
and Hamilton Area and a 15% hike 
in development taxes. Ouch. 

If passed, this will be the Wynne 
government's second major tax 
hike; the first was disguised as an 
“eco-fee,” and it’s hammering rural 
Ontarians the hardest. 

As of May 1, 2013, “eco-fees” 
were increased on many electronics 


Ontario Budget 


ntario’s budget was final- 
(): tabled in early May, and 

by later that month, the 
third-party NDP agreed to sup- 
port it. 

Spending increased by $3.6 bil- 
lion, the debt-to-GDP ratio will 
inflate to 39.3%, and the forecast 
deficit remains dangerously high 
at $11.7 billion. The government 
caved to nearly every NDP de- 
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On May 1st, 


on 


and recyclable products. TVs over 
29 inches are now charged a 
$39.50 eco-tax alongside 
regular taxes. Think that 
hurts? Farming equip- 
ment experienced an 
even bigger hike. 


Tire eco-taxes increased 
from $15.29 to $352.80 in 
some cases, and according to 
Progressive Conservative Party 
calculations, tires for a John Deere 
9770 combine now face a $1,646 
levy in eco-taxes. The next-highest 
eco-tax rate in the country is $210 in 
British Columbia. 

When she became premier, Kath- 
leen Wynne also assumed the role of 
the province’s Agriculture Minister. 


mand, including price setting in 
auto insurance and a slush fund 
for “youth employment.” 

This was not a taxpayers’ budg- 
et; however, it did offer payroll 
tax relief to small businesses, rais- 
ing the threshold of paying the tax 
to $450,000 from $400,000. There 
were no new taxes introduced, and 
the budget claimed to have deliv- 
ered on 60% of Drummond Report 


She certainly doesn’t show an un- 

derstanding of rural Ontario when 
imposing steep taxes onto farmers 
and landowners. 


recommenda- 
tions. 

The medium-term forecasts 
are cloudy, and claims of a bal- 
anced budget by 2018 are far- 
fetched, to say the least. The 
numbers don’t add up. Ac- 
cording to the govern- 
ment’s own accounts, 
program spending 
will completely gst 


Cs 


Public Sector Capacity to Pay Act 


overnments spend beyond 
( their means. It’s a fact of life 
in Canada, as every level 
of government struggles with annu- 


al deficits and piling up debt. As we 
all know, today’s debt becomes to- 


morrow’s taxes. Yet, governments all 


over Canada are ignoring this fact 
and continue to unabashedly pass 
along our public spending bills to 
future generations of taxpayers. 
The story of burgeoning debt in 


Ontario is quite scary. Every day On- 


tario’s government adds $32.2 mil- 
lion to the province's existing debt 
of $272.8 billion. This debt was cre- 
ated by a combination of stimu- 
lus bailouts and corporate welfare, 
a disastrous energy policy, and Big 
Labour contracts. The latter is most 
concerning, and ongoing. 

Every few months we see head- 
lines of another Big Labour contract 
negotiation ending with happy un- 
ions and smug politicians. Taxpay- 
ers, as usual, are absent from the ne- 
gotiating table, but are inevitably 
stuck with the tab. 

The system is broken. Something 
needs to change. 

Ontario MPP Jim Watson has a 
solution. He recently tabled a pri- 
vate member’s bill that would re- 
quire labour arbitrators to take into 
account the ability of taxpayers to 
pay when awarding settlements to 


freeze between 2015 and 

2018 in order to meet the 
balanced budget target. 
This is improbable if not 
impossible. 

In short, the budget failed 

to make any meaningful head- 
way towards balanced budgets 
or debt reduction. For this, the 
Canadian Taxpayers Federation 
gave it a D-minus. 


public sector unions. The Pub- 
lic Sector Capacity to Pay Act, 
2013 takes aim at unafforda- 
ble contract settlements and 
provides legislation to bring 
government workers’ salaries 
back in line with taxpayers.’ 
This act would, first, force 
arbitrators to consider spe- 
cific economic and budgetary 
factors before approving con- 
tracts, and second, would cre- 
ate a Capacity to Pay Division to 
publish comparative information 


about compensation and proactively 


disclose all decisions. 

Akey component of the bill is 
that the arbitrator must decide the 
ability to pay based on current lev- 
els of revenues and taxation; the ar- 
bitrator cannot assume taxes will be 
increased to pay for the decision or 
award. 


Big 

labour 

contracts 
= happy 
unions, smug 
politicians 
and broke 
taxpayers. 


More government is seldom 
the solution to too much govern- 
ment. However, in this era of a 
bloated and encroaching state, a 
law that restricts the ability of Big 
Labour to write its own contracts 
is a step in the right direction. 


Sunshine List 


ntario’s annual “sun- 
shine list” was released 
this spring, listing the 


names, salaries, and benefits of 
government workers earning 
over $100,000 per year. The initia- 
tive started under former Premier 
Mike Harris to shine light on the 
bureaucracy’s growing payroll. It 
was hoped that politicians would 
be shamed into controlling spend- 
ing if the amounts were made 
public. 

This year’s 


with a salary of $1.72 million. 
Some 1,395 Toronto Transit 
workers made the list, including 
train operators and ticket collec- 
tors. Also included in the list are 
40% of the Toronto Police force, in- 
cluding a cadet-in-training. 
Bloated government salaries 
are out of control. And yet, On- 
tario’s government is complete- 
ly shameless about the list. In fact, 
Premier Kathleen Wynne suggest- 
ed that the list be altered to reflect 
inflation of 1996 


list is 11% long- 
er than in 2012, 
swelling to 88,412 
names. The av- 
erage employee 
on the list earned 
$127,525, while 
Ontario Pow- 

er Generation 
CEO Tom Mitch- 
ell topped the list 


dollars. Perhaps 
$100,000 isn’t 

a lot of money 
to Wynne, but 
to the average 
Canadian who 
earns a Sala- 

ry of $47,200, 

| itis still a very 
meaningful 
benchmark. 


The liquor chodaly picking 
Quebeckers’ Wallets 


he Société des Alcools 
du Québec (SAQ) is 

a government-owned 
crown corporation that has a 
monopoly on alcohol sales in 
Quebec. Created to moder- 
ate the push for national pro- 
hibition (which was hugely 
unpopular in Quebec) in 1921, it has since 
become a cash cow, just as is the case with 
such other government crown corporations 
as Hydro-Québec (electricity) and Loto- 
Québec (lotteries). 

And as is the case in other provinces, 
SAQ uses its monopoly powers to the full- 
est extent, harming the 
customers’ wallet. 


by Pierre- 
Guy Veer 


Recently, Yves Mail- 
loux, a Quebec wine 
critic, estimated that 
only 1% of all wines 
sold by SAQ (approxi- 
mately 8,000 products) 
cost less than $10. This 
is less than half (2.2%) 
the number in 2009. 

“No other indus- 
try voluntarily lim- 
its its cheap products,” 
he claimed. He added 
that in comparison in 
France 75% of wines cost under $4 CDN. 

The SAQ has recognized that it has few 
inexpensive wines, but puts the blame on an 
increase in the alcohol tax last fall, and also 
on successive increases in the Quebec sales 
tax from 7.5% to 9.975%. 

However, the SAQ has a tough time ad- 
mitting the other reason why wines are so 
expensive — the inflated wages and benefits 
of its workers. While the minimum wage in 
Quebec is now $10.15, an SAQ cashier will 
earn an average of $24.81 an hour, and assis- 
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1% of SAQ's wines 
cost less than $10, 
compare this to 
France where 75% 
of wines cost less 
than $4. 


tant manager, $29.41. 


Unbelievably, SAQ is in the 
process of introducing a custom- 
er loyalty program, under which re- 
peat customers will receive points 
or rewards for their loyal business. 

The program, to be implemented 

in 2015, makes little sense and will 
undoubtedly drive prices up fur- 

ther. Competing only with corner 
stores and their limited selection, SAQ 
is a monopoly provider. If you want 

to buy wine in Quebec, and want sig- 
nificant selection, you have no option 
other than to buy from 
SAQ. As Pierre-Yves 
McSween, a professor 
and chartered account, 
pointed out, loyalty pro- 
grams always come 
with a cost, usual- 
ly at the expense of 
other customers. 


There is little 
justification for 
the Quebec gov- 
ernment to 
be op- 
erat- 
ing a liquor sales monopoly, and 
even less justification for start- 
ing a loyalty program for 
a monopoly provider. The 
days of prohibition are long 
gone and all of the arguments 
around government revenues or 
social responsibility have been set- 
tled. 


The SAQ is a relic of the past and a 
disservice to the citizens of Quebec. 


Woucbec 


Hydro-Quebec: 


the Wasting of Quebec’s Electricity Resources 


ydro-Québec (HQ) was cre- 
He in the midst of the so- 

called Quiet Revolution (a 
Keynesian one, really) as a means 
to enrich “the (French) people” of 
Quebec, as electricity companies 
were owned by Anglophones before 
1962. But looking at its track record, 
one can only wonder if being “Mai- 
tres chez nous” (Masters at home) 
has been such a great idea. 

Indeed, the very first payout of 
profit HQ gave 
to government 
was in 1981, al- 
most 20 years 


If Hydro 


after the mass e) uve bec 
nationalization. . 
There are few lowered Its 
private corpo- employee- 
rations whose 
shareholders CU sto mer 
would be as ratio to 
patient as the 
Quebec govern- levels 
ment to wait in New 
two decades ; 
before reaping E ng la n d I It 
any profit. 

oe would save 
cause the Que- $1 billion. 


bec government 
is the sole own- 
er of the company, it can (and has) 
used HQ as a political tool, notably 
by subsidizing electricity prices so 
Quebeckers would not pay market 
prices. Some have called it a “source 
of impoverishment,” especially 
when it comes to aluminium plants, 
that use a considerable amount of 
energy to function. 

One can also call it a double 
standard; had any private energy 
company done the same, it would 
have been sued for unfair competi- 
tion. Jacques Brassard, former En- 
ergy Minister at the end of the ‘90s, 
defended this “bloc patrimonial” 


(dams that had either been paid for 
or were about to be), which gave 
Quebec a (artificial) comparative ad- 
vantage. 


A Cash Cow Transforming 
into a Deadweight 

This advantage is quickly fading 
away. For about a decade now, elec- 
tricity production has been more or 


Daniel Johnson Dam on the Manicouagan River: Wikipedia/Doucheci 


program. Indeed, over the past 40 
years, it has doubled its number of 
employees. It is estimated that if 
HQ were to lower its employee to 
customer ratio to the same as com- 
parable energy companies in New 
England, HQ could save $1 billion. 
However, for the taxpayers, it 
would be better if electricity were 
privatized altogether. It works in 
Sweden: people have a choice of 


less deregulated. This has had the 
positive effect of encouraging ad- 
ditional production. However, be- 
cause HQ has guaranteed small pro- 
ducers (mostly wind and hydro pro- 
jects) that they will purchase their 
generation, the economics no longer 
make sense. 

HQ‘s CEO, Thierry Vandal, says 
the combination of the economic 
downturn and the increase in ad- 
ditional private power production 
will cause huge electricity surplus- 
es and a loss of about $1.5 billion 
through 2020 (thanks to the guaran- 
tees). This has resulted in the Que- 
bec government stepping in this 
past winter to stop the building of 
six small dam projects. The losses 
from those dams were expected to 
be $24 million alone. 

That's not all. Not only can’t HQ 
manage its production, but it also 
works as a government make-work 


what kind of power is used (coal, hy- 
dro, wind) and how their tariffs are 
determined (daily with supply and 
demand or fixed through contracts). 
With such competition, customers are 
the masters of their wallets. In Que- 
bec, people could have a choice be- 
tween hydro, wind, or even natural 
gas, whose production is constantly 
increasing thanks to shale gas. 

However, with moratoria on gas 
production and Premier Pauline 
Marois not wanting to share any re- 
source windfalls with Ottawa, Que- 
beckers could be waiting a while for 
competitive (not subsidized) energy 
markets. 


The Canadian Taxpayers Federation is pleased 
to be re-establishing a Quebec section of The 
Taxpayer. Writer and researcher, Pierre-Guy 
Veer, is a recent graduate of Université Laval. 
He was born and raised in Lévis, Quebec. 
Although he currently resides in Boise, Idaho, 
his heart still belongs to Canada. 


aritimers 

recently 

saw a se- 
ries of tough budg- 
ets in the region that 
will have them pay- 
ing more taxes while 
government spend- 
ing continues to rise. 

It didn’t seem to matter which 
political party was at the helm - 
New Brunswick led by the Con- 
servatives, Nova Scotia by the NDP 
or Prince Edward Island by the 
Liberals — all pursued similar fiscal 
policies. 


by Kevin 
Lacey 
Atlantic Director 


New Brunswick: 
Hard Times 


With one stroke of the pen, the 
New Brunswick Finance Minister 
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We 


wiped out the tax reductions that 
the CTF fought for and won back 
in 2007. Instead, as of July 1, New 
Brunswickers were hit with some 
of the largest tax increases in the 


province's history. 

These tax in- 
creases will raise 
an estimated $180 
million — a huge 
amount for a small 
province. 

Any working 
New Brunswick- 
er who makes 
more than $30,000 
a year will pay 
more tax next year. 
The changes af- 
fect those in the 
middle and up- 
per-middle income 
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bracket the most. 

Anyone earning $60,000 to 
$90,000 will pay between $796 and 
$1,780 more in income taxes. Some- 
one earning more than $120,000 


will pay over $3,000 more in in- 


Any New 
Brunswicker 
earning $60,000 
to $90,000 will 
pay between 
$796 and $1,780 
more in income 
taxes. 


come taxes. 

The province did 
spare about 380,000 
New Brunswickers (the 
province has a popula- 
tion of about 750,000) 
from paying more tax as 
most of them make less 
than $30,000 in taxable 
income. 

The greatest impact 
will be on the province's 
ability to attract top tal- 
ent as well as needed 
professionals in such 
sectors as health and 


education. Why wouldn't doctors 
avoid New Brunswick in order to 
keep more of their pay? 

And the tax changes promise to 
further slow an already sluggish 
provincial economy. New Brun- 
swick has among the highest un- 
employment and lowest economic 
growth of any province in Canada. 

Until these tax changes, New 
Brunswick boasted the lowest tax 
burden in the Maritimes. As of July 
1, that’s out the window. The prov- 
ince is now alongside Nova Scotia 
and PEI among the higher-taxed ju- 
risdictions in the country. 

The toughest part to swallow 
is the budget deficit. It will actual- 
ly go up despite the hike in taxes, 
because other revenues are declin- 
ing while the government contin- 
ues to spend the same as in the pre- 
vious year. 

This past year, the prov- 
ince ran a $411 million def- 
icit. Even with higher in- 
come taxes, increases in 
user fees and other reve- 
nue measures, the province 
will run a $478 million def- 
icit next year, requiring a 
16% increase in annual bor- 
rowing. 

The government is now 
taking more out of every- 
one’s pockets. What will 
they do when they have 
to get the costs of gov- 
ernment under control? With an 
election in 2014, the government 
needs to prove to voters that it 
has the debt and deficit problem 
under control. Otherwise, voters 
will be bearing all of the sacrifice 
while government continues to 
spend — not a good starting point 
as the governing Tories head to 
the polls. 

There are opportunities ahead: 
talk of an oil pipeline from Alber- 
ta, shale gas development and a 
resurging forestry sector. But the 
province can’t take advantage of 
those opportunities if higher tax- 


Will Nova Scotia 
massive economic 


the government is 


es make living and working there 
uncompetitive. 


Nova Scotia: 
Balanced Budget? 


With much fanfare, Nova Sco- 
tia’s Finance Minister delivered a 
balanced budget — the first in the 
province since 2006. 

This year, Nova Scotia is one of 
only three provinces to present a 
balanced budget. 

(The others are officially Sas- 
katchewan and British Columbia.) 

But before taxpayers uncork the 
champagne, scratching the surface 
finds the balanced budget commit- 
ment may be lit- 
tle more than 
pre-election 
posturing. 

The bal- 


experience the 
growth in 2013-14, 
projecting? 


anced budget is based on 
assumptions that the 
province will see 
massive econom- 
ic growth in 2013-14. 
For example, revenue 
projections in the budg- 
et are based on the econo- 
my outpacing the average of the 
other nine provinces. That’s a feat 
that the small province has never 
accomplished in modern times. 
The tougher part to figure 
is how government projections 
could be so ambitious consider- 
ing thousands of jobs were lost in 


NADA 


the forestry sector in the past year, 
the unemployment rate is above 
nine per cent (double that of Al- 
berta), major projects such as the 
Irving Shipbuilding contract for 
Canada’s new navy frigates will 
be delayed a year, and the Sable 
Offshore gas field is beginning to 
wind down. 

In other words, the government's 
projections are so rosy that you’d 
have to believe the province is going 
to buck every economic trend for 
the past decade and grow by sucha 
huge amount that it will easily cover 
the more than $300-million deficit of 
the year before. 

A balanced budget would mean 
more to Nova Scotians than just 
good government. If the 
government manages 
to balance its books, 
it promises that in 
2014-15 it will re- 
duce the sales tax 
to 13% from 15%. 
An important 
tax cut, consid- 
ering Nova Sco- 
tians pay the high- 
est combined taxes 
relative to their econo- 
my of any place in 
Canada. 
So is a balanced budget pos- 
sible in 2014? Yes... Likely? No. 


PEI: New 14% HST 


On April 1, Island residents 
started paying a new 14% HST. 
That will cost residents about 
$60 million dollars a year in ex- 
tra taxes. But that isn’t the only tax 
increase facing Islanders in 2013- 
14. 

The provincial government also 
increased the small business tax by 
— get this - a whopping 350%! The 
province moved its small business 
tax rate from 1% to 4.5%. 

PEI now has the highest small 
business tax rate in Atlantic Can- 


ada. 
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If you're only checking out the The Taxpayer magazine, you're missing out on all the great stuff the Canadian 


Taxpayers Federation is doing online. Here’s a sample ... PHOTO CP IMAGES 
elf one day, we produce oil and gas in 
Quebec, why would we let half of this 
facebook ° wealth go down the road to Ottawa?99 
Premier Pauline Marois 
n June, to coincide with the os (translated to English) was giv- Share this 
| Fee of the CTF’s cam- en thumbs up by 437 people on photo if you 
paign for Equalization reform, —_ Facebook, shared by 1,067 people think Quebec 
a meme pointing out the folly of on their own Facebook wall and should have 
our national Equalization pro- was seen by 58,660 people! its Equalization 
gram was posted on Facebook. A If you haven't already ae turned ye 
off. 


‘meme’ is a picture with words on _ stopped by the CTF’s Facebook 
it. A well-produced meme will be —_ page and clicked “Like” please 
shared many more times than a do. It’s located at http://www. 


Ni 
Ta payercon= 


post that contains the same infor- _ facebook.com/TaxpayerDOTcom. 

mation in text only. If you have already “Liked” : ; : 
This meme showing Quebec Pre- _ the CTF’s Facebook page and the page again and click on the Like 

mier Pauline Marois along with a want to make sure you're seeing button again, and then click on “get 


quote from one of her YouTube vide- _ everything we post, be sure to visit —_ notifications.” 


Cwitter Equalization eBook 


e sure to follow CTF staff on twitter for instant commentary on 
the day’s hottest issues as well as facts, figures and news stories 
you might have missed: 


In 2012, eBooks (electronic books) 
made up 15% of all book sales in Cana- 
da. And the number continues to grow. 


Scott Hennig — Vice President, Communications (@ScottHennig): I’m sure The CTE in turn, has launched a cou- 
Ms. Rempel is pleased to be in cabinet, but it’s a shame PM Harper didn’t ple of short eBooks as part of a pilot 
eliminate WED and put her elsewhere. #cdnpoli (July 15, 2013) project. 
Jordan Bateman - B.C. Director (@JordanBateman): Media, how about a So if you own 
comprehensive list of all SkyTrain failures in the past months, & the causes a Kobo, Kindle, A Hand u Por 
announced by TransLink. Happening a lot. (July 17, 2013) iPad or any of | A H and 
Derek Fildebrandt — Alberta Director (@DFildebrandt): 1 wonder if the Ca- the other e-read- se 
nadian Taxpayers Federation is on any party or government's “enemies list”? ers, feel free to 

But if we were, we wouldn’t cry about it. (July download the 


16, 2013) latest CTF eB- 
ook, A Hand Up 


Colin Craig — Prairie Director (@ColinCraig1): 
How many petition signatures are we present- 
ing? This many (Pepsi not incl.) http://twitpic. 
com/d35qpt (July 17, 2013) 


Candice Malcolm - Ontario Director 
(@CandiceMalcolm): It’s absurd when govt's 
fight over other govt’s funds. There is only 1 taxpayer. All new $ comes from 
the same source: your wallet #onpoli (July 16, 2013) 


Gregory Thomas — Federal Director (@gthomasCTF): Senate is hiring a mo- 
tivational speaker. But can they afford @JustinTrudeau? #cdnpoli (June 18, 
2013) 


Kevin Lacey — Atlantic Director (@KevinLaceyCTF): BC & Que only two plac- 
es in Canada that pay more gas tax than NS. Everywhere else is lower. (July 
12, 2013) 


Nick Bergamini — Research Director (@nickbergamini); Ntl net worth increas- 
es 2.1% to $7.1T or $202,000 per capita: http: / / www.statcan.ge.ca/daily-quo- 
tidien / 130620/dq130620a-eng.htm ... #cdnpoli (June 20, 2013) 


| Summer 2013 The Taxpayer 


or a Hand Out: 
Ideas on How to 
Improve Cana- 
da’s Equalization 
Program. 

The eBook 
is a compila- 
tion of articles penned by such 
prominent Canadian thinkers as Dr. 
Jack Mintz, the Fraser Institute’s Mark 
Milke and Fred McMahon, Peter Holle 
of the Frontier Centre for Public Policy 
and more. 

You can download the eBook for 
free at: https: / /www.smashwords. 
com/books/ view / 323684 


By the Number 


Largest Cabinet of Canada’s Ten uae available = 
Longest Serving Prime Ministers tno: 


Stephen Harper 
2013 — 39 


Jean Chrétien 
2001 -— 28 


Brian Mulroney 
1990 — 39 


Pierre Trudeau 
1973 -— 37 


John Diefenbaker 
1961 — 24 


Mackenzie 
King 1925 — 20 


Robert Borden : 
1918 — 21 


1889 - 15 


privatization) 


Products available at private 
Alberta liquor stores today 


Number of cell phones and 
mobile devices in Canada 
today 


PPP PRR EE 


Number of pay-phones in 
Canada today 


New FM radio stations that 
have come on-air since 
2000 


annnee 


AM radio stations that have 
shut down since 2000 


-ohane 


Taxpayer.com 


Author Mark Milke (Fraser Institute) has 
revised his best-selling book with 80% new 
material. 


There are no sacred cows in Tax Me I’m 
Canadian! Milke details how more tax dollars 


won't solve the woes of Aboriginal peoples; A taxpayer's guide to your money 
how massive transfers from Ottawa to —and how politicians spend it 
the provinces harm Canada; and why the is 
welfare state is a debt-induced illusion. + _ ’ “i 
= > 
Pre-order your copy today! , 


$90.00 °/.$ 


et 


Plus $5.00 shipping & handling (taxes 


included) ‘ 
Order online at: www.taxmeimcanadian.ca Mark Milke 
Books will be shipped in September. ~~ 
r = = == — = i} | == = == =) =a —— J =) i = = | 
i Please send me copies of Tax Me I’m Canadian [ 
Name: 
l Address: l 
City: Prov: Postal Code: 
l I 
| Number of copies X $25 each = Total I 
| LL} MasterCard Ll) Visa ! 
I Credit card #: Exp date: | 
] Name on Card: ] 
| Mail completed form to: [ 
Canadian Taxpayers Federation 265-438 Victoria Ave E, Regina, SK S4N ON7 I 
Or order online at taxmeimcanadian.ca 
| I 


Phone Toll Free:1-800-667-7933 Fax: (306) 205-8339 Email:admin@taxpayer.com 
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